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Administrative Office Operations/Laboratory/Pretreatment

i1 Mavlain Rasd & Creermale, SC 29607 Bl Rialdiey Road = Csermales, 5C 79607
HEA/ 2994000 » Fax 84472775852 BE&4SFT-4040 » Faw BA4/ZTRA05T

Executive Director’s Desk: Western Caroling Regional Sewer Authority proudly serves
as the quality wastewater treatment service provider for the Upstate of South Caroling,
We strive to protect the public health while developing the necessary sewer mfrasiruciure
to complement the Upstate’s economic growth, To support the community and s needs,
each year Western Caroling adapts to the challenges of expanding system capacity and
meeting stricter state and federal environmental regulations, [0 s only through meeting
the stringent environmental standards and continuous system rehabilitaion thin Western

Carolina can continue o prodect the aguatic environment of the Saloda, Rewdy and
Enorce River basins. We do so without any funding from state or local tases, while
providing high-gquality services 1o our customers.

The effors to improve Western Carolina’s system and 1o provide a ¢leaner environment for the Upstute hive
successfully resulted in the organiztion achieving a 99.99% compliance with the NPOES requirements
during 2006, The National Association of Clean Water Agencies (NACWA) recognized our high performance
standard by awarding Peak Performance Awards to ten o Western Caroling’s Wastewater Treatment Plants
(WWTP), NACWA's Gald Peak Performance Award was presented 10 seven of the WWTPs for perfect
compliance, while the .‘:;i-]u.:r Performance Award was presented to three WWTPs for excellent complianes
records.

Our capital improvements program continued o progress throughout 2007 with a varicly of enbancement
projects for the wistewater treatment system and o also complement the economic development of the
Upstate. As projected in the Upstate Roundtable Report, the multi-vear process of consolidating our ficilities
imo regional organizations is successfully underway, The conclusion of the process will include seven
regional treatiment systems to improve water quality and efficiencies. Consolidating and adapiing the
wistewater treatment infrastructores is a large fnancial underaking, These funds are generated through a
combination of intermal equity generated from system revenoes, state-revolving fund loans and revenue debt

ISSLEES,

Dieveloping partnerships throughou the community is always a strong focus For Western Caroling, Working

with 18 public partners with connecting svstems 10 Western Carolina offers consistency and support in

program implementation. These parnerships allow Western Caroling to address Upstite-wide issues, like
Inflow & infiltration (1&0. 1&1 occurs when rainwater and groundwaler emer the sewer system and take up
the availuble svstem capacity that 1s needed 1o convey and treat wastewater from homes and businesses,
Working with public panners advanced the implementation of programs to address and prevent excessive
levels of 1&1 throughout the Western Carolina system, resulting in a reduction of costs for the fulure,
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Weatern Carcding bas developed additional pamnerships inthe effors of public awareness, As s public wnling,
Wisstern Carolinas first obligation st ous customess, Several cducational progmms, like the Fats, Qils and
Gresse (FOGE public awareness campaign, achieved success theowpgh collobomtion with the Greenvilks
County School Distrect, as well as the Roper Mountnin Science Center (BMSC), The compaign reasches
thousands of communily members through informational presentations o elementary sisdents, distribuding
materiaks io their familics, and RMSC's Second Saturdny ediscaticnal programs that are open to the public
Western Carolina nlso paripered with Anderson County Scheol District 5 inon echscational warkshop
regarding carees oppomunithes for siudents of Westem Coralina

Pamnesships with the Greenville County Recreation Districe (GCRDE have allowed Western Caralina to
comtribie in un additional maneer o maimoining the quality of Life in the Upstoe, 2007 Fas seen the
dewelopment and near-completion of Cosey Burmes Park, o 28-acre site on Westem Caroling property, The
Laied, mdjacent to the Taylors WWTE, served as the development locstion far the nult-purpose recreation
facilicy to open in the spring of 2008, Working with GCRD fostered seveml add@itivnnl ard ompaing projects
throiaphaial ihe years, including Pelham bill Purk and Lake Conestze Maiore Pask.

Westom Carolma secke o0 maimain communicsion with all cosmomers. The inemctive  webshie,
o wersnorg, hosts o variety of useful information for the poblic, including employment spparunities ol
Westem Caroling and more informaiion aboot isseee like [ & I The website also offers visdors fhe
QpPOrTLLy 1o post thedr cwn guestions and comments an the Freshwarer Freddie Blog. Additionally, Wesem
Caroling distribuses an Annual Bepon o the community, detailing the sgency's stromg financial stains,
operutioms ped 2007 schievements, The Annanl Report resches more than 140,000 basinesses and residemts as
an insert in local newspapers, In recognition of the hard work put inte the report, Westem Caroling has
rzceived the Popodar Anmual Financiol Repe from the Governmenst Finance Cfficers Association for the pos
N YEars,

In sddition to cdocating oue pubdic, Western Camling and oar employess endeavor to give back o the
communairy. The crganizetion contioually supports vurksas curesch propects - donaling time, skills omd
momey, Campaigns such as the apnual Resdy River Swesp bring togsther commumity growps whils helping to
restore our kocal enviranment. YWessem Caroling alse serves as a8 United Way Pacesetior and sorpassed its
FI0000 o] for 2007 trowsgh projects like the Preshwarer Preddie Golf Toumament and the ‘Westemn
Carolina Fish Fry. Pasticipating in these events allows Western Caroling and its emplovess b serve as a
suppartive amd incegral arm of the community,

Western Caraling recogmizes the imgonanes of i3 sceountabality 1o both stase and federal spemcies, snd even
pore fmportantly, o s customers. We look forward 1w another sucosssful year supporting both the
comenimely ard the local ecomomy, as well as Fosterning support foe environmentsl stewandship in the Upstans.

Respectiully,
Ray T, Cwrvin, Ir,

Gy T G

Executive Diresior Dizcember 18, 2007
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WER

December 13, 2007

Ladhes and Gentlemen:

The Comprebensive Anonual Financal Beport of Western Careling Regional Sewer  Authority ithe
Authorily} for the fiscul year ended June 30, 2007, is submined for vour review. The data is reported moa
manner designed 1o pretent the financial position of the Authority,  AID diselosures necessary o gain an
understanding of the: Authoriy s Ginancinl activities have been included. Responsibility for the accugacy,

completengss, and fairness of the presantation, including all disclosures, rests with the Aothormy.
THE REPORTING UNIT

The Authority s a speciol purpose district originally erented under the name of the “Greater Greenville
Sewer Dustrict” by Act Moo 362 of the Acts of the General Assembly of the State of South Caroling m 1925,
A originally constituted, Act No. 362 provided Tor the Gremter Greenville Sewer District w be governad hy
a commission known as the “Greater Greenville Sewer Distrier Commussion.™  The Greater Greenville
Sewer District was initially comprised of the City of Greanville, the former Parker School Dhistrict, and the
area berdering the City of Greenville known as City View. Tn 1926, by Act No. 784, the Commission of the
Crreater Crreenville Sewer District was empowered 1o establish, extend. enlarge. maintain, conduct and
apenite sewer systems, sewer lines and sewer mams; to make any and all regulations which they consider
necessary 1o elfectuate this Act; and generally o do all things necessary to create and maintain o sewere

swvstem in the District.”

There ure three meagjor deainage basins in the Authority™s service area: the Saluda River to the west, the
Keedy River through the central portion, and the Enoree River to the cast. Withan these mugor dranage
basing are numerous sub-areas of drunage.  The Authonity currently owns and operates len wastewater

treatiment plants (WWTEP) which treat an average flow of approsimately 14 hillion gallons per vear, The
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facilities range in size from plants treating bess than 150,000 gallons per day, to the Mauldin Road Facility,
which s permittel to discharge 29 millon gallons per day (MG, Wastewabsr within the region is
collected from 18 Public Partners that constmoct end maintain their sewer collection lines. The collection
lines are comeecled to the Aulboaly's menceplar mank system that has pearly 3000 males of line. The
Autharity does nod own or mainenin any Inierad lines thas are connecied 1o the tupk lines,

A nbie-mzndber Board of Comimisstoners govemns the Authonty.  Bach momber of the Commission s
appainted b a four-yenr term by the Governor upon recommendntion of the Lepislntive Delegation, One
memher 5 reguared o be a resdent of Anderson Counly, and oo member & regquired o be a residant of
Lawrens Coamty. The other seven nmembers ae residents of Greenville Coanty,

ECONOMIC CONDITION AND OUTLOMOK

The Autharty 15 the largest wastewater eatment proveder in the Upstate, secviog all of Groenville Couanty
ond poneons of Sparanborg, Lousens, Pickens and Anderson Coomies, The Awnthority invests much rime,
mongy snd manpwer in s sewer irunk lines and its ten major reatment plars within thess coanties, I
dacs ao fo cnsure dependable service and adoquste capacily for mesldentlal, commerclal, and indwstrinl
growth in the region. This vear the Authoniy's employess hove achieved %¥.99% complionce with s
piational Pellutant Discharge Elimimation System (NPDES) permif requirements, Al the same time, the
Authorlry vffers rates thal ape competitve witls oibar wasteswater imeatment facilides in ibe Sowthesst, and it
maintains @ comprehensive long-range plan that enablkess it to meed the growing needs within the negion,

A Lok ai | mdusiry

Cireenville Coumy 1 the cemerpiece of o region considered (o be the "sconombe engine ol Seulh Carolina
and the most populeas county in e slale, Since = boginning & & small fanming community in | THG,
Cireenville County hes grown into 2 lorge and diverse metropolitan area ard ane of the southaast region's
premiens areas [oc bosiness, Over ibe past thiny years, Oreenville has transformed inssll from the eale
capital of the workd to a destination for Both imemational and national corporate office, manufacturing and
worebuesing / distribution  operations, Greenville is now home o over 630 manufeciuring facilibes
eitgplovimg i excess of 0000 people.

The Authority has classifiesd 67 indnstries ns sipnificant indwsgrial users in the region by mesting al least one
of the following eribera. (1) They are sobject o Mational Categorcal Treatrent Standards, (2) They
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discharge an avenige of at least 25,000 gallors per day of process whstewalsr e the Publc Oswaned
Trenstment Warks (POTW). (3) They dischangs more than five percent of any design or treatment capaciy
of tha POYTW, ar {d) they are fownd by the Autboey, the 5. C. Departinent of Henlth and Environmental
Cromtred (SCDHEC), or the 11, 5, Envireamental Prodection Agency (USEPA) o have a reasonahle potontial
for adverely alfecting - =ither singly or in combination with ather discharges = the wastewnter di;pmn[
sygtent, the quslny of biosolds, the sysiem’s alfloent queality, the recedvng sinsy, or e ermissons
peneratsd by the system,

Ten Largest Industrial Accownts in 2007

lisdhestry Hevenus Percentage (H Todal
Diperating Revenues

Celurnban Farms %904 AR 1.55 %
Fowiry preveensy

Sealed Arr - Cryovac 344077 055 %
P mempmiaig

Kemel Elecimonacs Simpsonville 331474 052 %
Maaniiterng of rlecinond papaciien

C'lalTsbar Corporation 2EL 04 045 &
Frak fmce baising

Michelm Tine Corparabion 23RS 04 %
Maaxirenng of e

Cylec Carban Fibsers 236,020 L37 %
Corivon S

Cognes - Henlkel Carparalion 217,574 (h3q %
Fradintion of argane cheavalr

K& 3 Fabnes, Inc. 18R, T (.20 %
Drupery fabvacr

Aurora Texide 176,503 (L2R &
Terais fohricn

Safery Commponients — Ditncan Back 152,653 24 &
Tagties

All sipnificant industrial users most obtan a peemit o discharge o the POTW, Sipnifcant indusiral users
pay fised and volume chorges, and they alsc nre swbject to o high-strength surcharge for indusinal

baslogical oxyveen demarmt and total suspendsd solid discharges,
Positive Grawth Indicators
Gireenville Coumty s Incloded in a five-cousty Metropoliznn Statkstical Arca (MSA) with a populsmion of

moge than 960,000, The: MSA experiznced a ten percent growth in population between 1990 and 2000 sd
is erpecied 10 emooed | million by 2000 According o the 2000 Cengus Dadn, the Upstate is one of the
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fastest growing MEA'S in the natlon with & work force that hos doubled i the bt fen years. The aren's
phepomenal growth @5 sttmibatsble 1o its strong labor and investmene climate, becation, competitive costs,
and "a smalbl-tovwn fes] with blg-ciy amenides.”

Buoth domestic and inlemational firms hove found the Upstnte 1o bz o desirgble locotion for new and
capanding facilites. According w Site Selection Mapazine, Svath Caroling ranks fourih among the top ten
stnt=s For business climate nnd locating 0 manufachuring facility. Crer the past five vears, Greenville
Cn:-unl;.- has stiracted over 514 hillson in new investments. Approximagely 325 |:|:u11;||:|r|.'i|:5 hove divisional,
regional, netional, intematonal of other types of besdgoarters in Groenville Coumty, mone than amy ollser
region in Seath Carolma

Keeping pace with the current trend in glohalization, Greenville Connty's forcipn bosiness prosence 13 on a
coislanl fse.  Smoee 1999 tharly international companies have Jocaied or expanded existing business
fucilities in the Greenvilk: area, representing investments of approsimately $500 million and creating mon:
than 30X new jobs. The Upstate continues @ hove tbe bighest level of foreipn copital investment in the
nntion amd the lasgest concemtration of foreipn-owned companies in South Caoline  Accorling Lo Lhe
Gireervalls Aren Development Corporation (GADC) website, it b5 home 10 spproaimansly 73 ineermasbanal
firms prnvi.d.hlg avwer 1400 jobs. Michelin, Evocern Mita, Mitsuhishi, Humokern and Fierburg are amaong
the must widely recopnieed companios,

'Ise first phm i (L iy UI!IJuEth_'.' Intésnational Center far Automoiive Research (O TCAR) opened
thez suwmamer of 2007, The 250 acre ressurch park and graduate engineerdng compbes, a collaboralive effon
between Clemson University and BMW, s expecied 10 creaie op io 20000 johs aml sttract majer
investivenls (rom many nstional and isternstional companies, Faciliies and programs within the research
park will focus on aeowstics and environmemal systems, serodynamics (wind tumnel), aliemative feals ard
sufety lesting.

Purafilier 30060, & national lesder in residesiinl sir fillers, began 8 now masufactorbng operalion in Greer,
January 2007, Hesdguartered in Las Vegas, Nevadn, Purafilter 2000 began with 3 employess in 1990
Today, wilh over A0 emplovess and manelscturiag in both Mevada and Texas, Purafileer 2000 ranks Mo |
in salles of nir filizre in the United Stwies o the national procery and deag markets as reponed by AT
Mealsom. The expansion is expectail io bring op io 70 pew jobs o the area,
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The availabiliny of skillsd snd rainalde labor s beoome increasingly imponsnt i prospective companbes
when choasing 2 new location. In June 2007, Greenvdlle County had an avemge unemployment rate of 4.8
percent, biproving on an overall Sowlh Caroling rate of 5.5 percent. Despile this low mmemployment saie,
the nrea remains attractive to employers for many reasons.  The wide geographic area provides ample
waorkers who are willing 1o commube; o mumber of avaiduble workers have been displaced by other
industrigs and are comremly secking emplovment; and the excellent workes Wraining programs provide
essentinl skilled labhor For new and upmding npﬂui;u:uu.

Somth Carolina’s kenders and residents chearly understand that & strong economy depends lirgely on having
# productive workforee,  South Caroling®s Schoed-o-Work Progmm @s an extensive priggram thal provedes
all stodents with relevan scademic skills, markerable occopational skills. and prectesl work-rebsed
piperience,  Cament internships are in ibe Gelds of health and human services; engineering  and
oanulfscianng. building snd construction; busipsss: marketmyg, congiter, aod fne ans: and media and
commumicatiengs.  The busimsss commmmity is the strompest advoeate of this propram, since it preparss
simdents For the working world and provades an expamded pocl of gualifed job applicants,

Squh Caroling, primarily the Upsiate, is home 1o 0 vansty of collepes and universities, offering both
academue and techmeal iraming. A seiwark off sixieen two-year bchnical calleges and cosomized industry
trakming programs, called Special Schools, traned moeee than 9400 peopde in almest XN compankes which
usz this program eoch year, This program warks proactively by providing malored, pre-employment
teadiamg 1o woskers ab new and expanding ipdustdes evan befare (hey open e dooes for operstion. Both
working professionals and imditional stedemts may obigin degress thoough the University Center of
Cireenville, & consartivm of feven universities howsed in one location. The Center offers mose than GO0
wiarses anmually 15 wventy-sis graduate aod undergradusie degres programs.

The Schood District of Groenville County 15 the largest district in the state, offerning n varicty of pragrams io
meet the meeds of mese than G800 snide s al over ose busdred schools and facilides, Geesnville County
School District is the recipient of severnl homors including The Blue Ribbon, Mational Schools of
Excellence Award and the Kenpady CenlerfMNational School Boord Associstion Awand for Suppoet of the
Arts in Bducation, Speckl school offerings include the Fine Ans Center; the [hstrict's Scbect Schools
Program: the Internaional Baccnlmurcate Propram offered by several District schools: and o variesy of
Sutellite Schoods for siodems who regquare specialioed services,  Inooddatiom, downiowssn Greenalle is home
te the South Caroling Goveror's School for the Ans and Humandties — & nise-month ressdential schaool
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dedicated te pre-professional ants education for exceptionally tnkented high schood junsors and seniors < the
only one of its kisd inibe o

Trnsporation is another criticad isswe for the oren’s growing econaomy. Coovenienlly locsted along ibe
1-85 “Buoaoen Bell™ Cipeenville is heavily mraveled by commercial and recreational raffic. Cument projecis
arz underasy o widen roads snd increase weability for the sccumulating number of commusers,

The Upstate hos plenty of options for cxracamicular apportunitics. Residents are just minuies from the
momninins and anby a few short hours from the coast, While a1 home, residents =npoy an exiensve armay of
parks and rocrestborsal activities, Several dmes a yesrn, Geeenville opens 2 sreets e famaly-oricmbed
Festivalz

The Reedy River Cosridar progect is an extensive underenking to promote, enhance, nind preserve the qualicy
of the Resdy River and iis environs. The Beedy River plays an imporant role m Greanville’s history as
well as ies futore. The devedopment ol the comidor as & mecrestional area for orban lifestyles has browpht
more aesthetie charm o Greesville nnd arrscts even more comarescin and civie aitention. Falls Park on
the Keedy opemsd in 2006 in downloan Creenville and bas become 2 signatems of the city with o 34.5
mdllion pedesiinn suspension bridee and beawtifol peblic gardens. The Liberiy Bridge serves as the focal
poim of the park and is ihe first of its kind in the Unibsd States,

[n addition, Greenville’s thester and ans comemonites are sibeant, and i mussoms ore nsticnally
recognized, The Peace Center for the Performing Ans is home o the Greenville Symphony and welcomes
the world s best parfosrmers. Bob lopes Universiny's Muaseom & Gallery hoowess ome of the most imporiant
cillections of religioos art i Amersca, The Greenville Zos downtosn ared the Boper Mauntain Scisncs
Cepter provide educational and enjoyable entersainment for chibdren and adulls alike, Residents con enjoy a
Class A baseball gamne: ul The Oreensalle Drrve (The Divve) Haseball Stadinin locsted m Greeaville's West
End. The Diive is an affiliabe of the Bosten Red Sox,

CAPITAL IMPROVEMENTS
The Authority has planned and is cumrently workimg, on nimmerous capilal imgrovement prgects by matninin
the quality of service, accomivmdate tbe growth i the service area, and corting: to comply with the exigling

and proposed cifluemt stapdards set by the USEPA and SCDHEC. Modem and effective treacmend
processes ane reguirsd becsuse of thess increasingdy sinngent effluent stanclards.

L] (Cootinaed)



2006-2007 Capital Projects

Pellam WWTPF Upgrsde

The Pelham WWTF has recently bozn opgraded from 7.5 MGD to 225 MG in order to maindain
complinnce with MPIDIES permit limits and sccommesdste evcess flows from growil in the plont’s service
arca and flows rerouted from the Tayboss WWTP. The majority of conmraction (s complete an the peoject,
making the pland the second Inrgest in the Awthority”s system,

Maaldin Read Upgrade
Crensnscion was brosght te 0% completion on Mauklin Bead facibily improvements (o handle anticipatsd
stomm water Mows, incloding wet weather treatment facilitss and new secondary shadpe handling facilitics,

Lower Heedy WWTTP Upgrase

The Lower Beedy WWTE bas been expanded from 7.5 MGD oo §1.5 MOD in ceder to meet fomree capociny
mestls in the service aren and prowvide the capabality b meet ginngesd regolstory regquiremesnis.  Noaw
complens, thls opgrade incorporale: wliravieket disinfoction and filtratlon asd &5 approved by the SCDHEC

for meeting its strict environmemal standards.

Durbin Creck WWTP Expansion

Wasiewaler flows 10 the Darkin Creek WWTT are El:r.lh:ll'!ﬂ to imcrense over the nest few years due o
resldenial and tidusinnl growth in the plam’s servace area. Expansion of the plant B &lso necessary 1o
mainin complignce with NPOES permit requitements.  Ax & resal, the plant will be espanded from 3.5
MGD o 5.2 MG Work has begun on the ulraviolet disinfection, filimtion and headworks strecturzs.

Cibider Creck WWTP Phase 111 Upgrade

Expansion comtinees @ the Gilder Creek WWTF with o Phase [T upgrade to increase the plant copacity
From 8.0 MG o 120 MOD and possibly 2000 MG New facilides inchode privary restonent, tao
additional secondary tresment umits, anasrobic digesters, efffuent filirotion and wraviolet disinfection,

Tuylors Gravity Sewer ! Envres River Trunk Line

In crder 1o provide sewer o & developing arca along the Enorss River, a new Enorec G0-inch diameter
Eravity sewer is being constmucted starting af the Pelham WWTE and contimuing op 1o the Dillard Road
pump station.  The gravaly sewer will allow for the elimdnation of tess (3) exsting pumg satons,  The
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Taykors WWITP will alko be taken sl of aeevics, A nesw pump station will be constnested o convey flow
fram the Taylors WWTE throagh the Dillard Road force main o the Enoree River trunk lme. Constrsciicn
is U5 complete For the sewer conveyance system (eoim the Taybors WATT 1o the Palbam WWTE.

Girave Ureck Pump Siatien

The= Girove Cres=k WWTF has a permitted Now of 2.0 MO and discharges o Grose Creelk. In arder Lo
alleviate siringend pennlt rogalrements, the dischange polm will be relocated 1o the Soloda River, A new
pumg station and approximately 12500 linear feet of force main will be constructed o convey the Cirove
Cresk WWTE effloanl o e Saluda River, In addisen, once the pew Pledivont Reglonal WWTE s
completed, this system will be nzed 0 pomp influest fow from the Grove Cresk colleciion sysiem ta the
nisw regionad plurlL

Pledmont Regiomal Facillity

Signaficant prowth s predictad along both sides of the Salisda River from SC Hwy 183 w0 Williamston, 5.0
Flow projeciions by watershed dexinage areas inlo various segments of the Saludn River show that from
Grzorpes Cresk to Brashy Cresk the wastewater flows m 2005 will b 13.0 MGD. In ander to accommuodata
thess ows, the new Piedmom Begiomal WWTP will ba constrocied. The inital capacity of the Pldimant
Regional WWTE will be 6.0 MG, with n futore capacity of 13,0 MGD,  Flow from the Grove Creek
WATF will alse be rerouted 1o this WWTF in addion 1o flow from Pelrer, 5.0, and Weail Peloer, 500,
Preliminary engineering on the project is complewe and the Awbonty s bniaming the design and
CONSINACToN process,

Peters Creek Trunk Lise
Pesere Creek is o tritistary 1o the Encres River located east of Simpsonville, 5., Constmaction is compledy
c b Peters Creek inenk e fo prosids service W an area thet has ned been previously sewered,

Adminiitration Building

Clopstruction was begun on a new admimistration buikling for the Authority requiring tempaorary refocation
of its ndministation offices to a facility just down the wad, The pew building will replece the old
sddminkstration and engineering budkdings and will be located oo the same sice.
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Fiscal Year 2008

For Fiscal Year 2008, the Autharity’s Commission spproved n Capital Improvements Budget of $81.1
million. This badget i fusded by 3195 million from the State Revolving Fund Loans (SRFL) for ihe
Gikder Cresk, Lower Reody amd the Darbin Cresk WWTPEs, The balance will he provided by ihe
Anthority™s reserves and comrhueted copatal.

The Futurs

The Awborry annanlly updates its five-vear Cagital Improvements Program (CIF).  The development of
this program imvolves the evalustson ol currenl conditions, growth projections, regulalory regquinsanents,
required projects, and project coste.  The current CTP imcludes ongeing sclective opgrading of specific
wiHEwser ireatment processss (0 increass capucity at the varous WWTPs, The Authonty is also adkding a
new admanistration ball disg.

Cost estimates [or the C1P have besn denved from gensral spurces. Beaar term costs have boen derved
from enginssring ostbtmates of constroction beds.  Cost estimates for projects two to three vears ot hove
heen derived from engineering planning suudies or ore reflective of recent construction cost. Cost estimades
fir prigects four or Ove years cul are planming-level cstimates based on unit planl cest oblaloed from
consilting engineers ard others

The cominud estmased cost of the C1P s $162 mallion through Fascal Yeor 20011 The Aumbaricy presently
imeznids b fund the CTP theough & combination of procesds rom the sale of bands, kans rom the SEFL,
capital reserves, cash from operaticns and camings on amounts bormowsd for the CIF and invested dusing
the construction penied,

The Budgrt

The Aunthority’s budpetory preparntions begin o the middbe of esch fiscal year, The depamment manngers
sihmit in writing thear projected operational and capital nesds for the ensainy fiscal year. These requests
afe reviewsd. formatted snd surmmariesd by the Controller. The Conteelled thes prepares the cash forecast
anid both documenes are presemed o the Executive Director
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After peview, the Executive Director meets with dq'm.r!rn-enlul staft 10 discuss needs, co, and proprums,
The Comredler s then asked o sabiol an adjusted preliminary budget 1o the Baseutive Direclor, The
Exocutive Direcior reviews and submits this p'r::ljuﬂnnr}' budpet to the Anthority’s Finance Committes,
After the prelimenary Bslget 5 reviewsd by the Fmanos Commitiee, a notios of public lesningg s pabdished
in the locnl newspapers at least fificen days prior to the poblic hearing,  Dhwaring the public hearing the
Commission receives comments from the commamity.  The BExscotive Director (considering pebdic
comanent) reviows andior changes te preliminary budger, The finel preliminary budget i3 submitted e the
Commission with the Exscutive Director’s recommendation for npproval.

The approved badger will remain in effect for the entire fiscal yenr and connot e revized withow o pablic
hearing and Commission approval. 18 s possible to revise an approved budget, bal 0 is nol a oommmon
copumence, I ks the pobiey of this Conanasaion o review a bodget o actual comparizon oo moesthly basks.

Fiscnd Year HMIT Operutiongd Budgel v, Actoal
{in nelllfons of dollark

FY a7y FY a7
Budpeted Actual Variance

Revenue: Ererioaied)
Domestic & Comimarcial 5512 5408 & 5(14)
Inchisserisl 52 fa. | now
Mow Account Fes 15 &4 0%
Unrestricted [nvestment Income _Lu 33 s

Todal Revemes $ 4.9 F6TH 519
Expense: iDsarimibor
Ciperations 16 126 f00
LabombonyPretresimen 1.7 1.6 (0,0}
Collection System 2.8 25 {0.3)
Administration and Ogher ** 4 - | 0.3y

Toial Expense 5225 e Si0.T)

" Ieclodes revenue from sepiage haulers md cihers

=% amouni dos no inchods allossncs for douteful scomings
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An shown on page 14, the Aulboniy's lal revenues were approshinately 4.5% above progections
Domestic and commmercial costomer revenues were lower than management's expectations by 3% as the
Aurthoriy's service amea experienced only & moderale increass ioils codomer bage.  Indusirial revenues
cacecidsl cxpoctations by (8% but, a5 noded in prior yeors, sipnificamt indusrial users in e megion ane
hkedng replaced by s=rvice industry os the orea’s industrial base continues to bacome more diversified. The
Mew Account Fee (NAF) revense alw exceeds] managenment’s prjechons by 12%. Unessinoed
investment income exceedad projections by 2304 duz to a positive market and continued higher balances in

unrestricied reserve balanoss.

Actual expenses wers just undfer the ads=ted amounts for FY 2007 helping to incrense the toeal busdges
surplus o $3.8 nallbon o be used by the Authony for futune speading.

ACCOMPLISHMENTS

The Autharity sinives o protsct the envimament of the Upstnie by provuding high-cueality wasiewnier
treatment secvices. Cur employees ommiain a supedor level of pafarmance, and theer effars howve nal
gens annidiced, The Aothority's facilithes end employess contimie o recelve numerons awirds an beth
stzic and regional levels, The Mational Association of Clean Waler Agencies (NACWA)} named the
Authorry as on Excellence o Mamspement Honoroe at their 20085 Winter Conferonce in San Anlonks,
Texas. The Awtharity will hold ihis designation for three years.  In addition to receiving pwands, the
Authority presected awards 10 & number of Upstste industries in recognition of their exemplary wastevater
Iresirenl progras,

Complionce Ercellency Awards

This year, the Auothority recognized 32 local imdustries for demonstrating 100%  compliance with
envimonmental regulations. The Compliance Excellency Awanls are presentsd annoally 1o local ndastries
ihat are in complet: compliane: with the Sewer Use and Protreatment Regulsiion, The Autharicy applauds
these praud neiphbors for their oatstuding efforts i helping to achieve a clenner eovircament in the
Upsuate.
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Saveral industries recelved special recognition for ibeir longsianding complinnece efforts:
14 Copsecntive Years
Gienweral Bleeine Gas Turbine Masifactiring Oparalions

12 Comsecutive Years

Bemet Electronics - Simpsonville Plam

Environmenial Awards

Wistern Carcling Regional Sewer Aathonty 3 an calstanding example of environmental efforts.  The
Witer Envircnment Assacintion of Sowth Carolinae (WEASC) presented several awards to Authoncy
cmployees including the Golden Man Hole Awarl which recognizes the promation of professionalism in
Sewer Collection Systems in Operations, Managensens, Design, BEdecaton, Traaning, Cemtification or
banagemeni and Planming: the Mainienance Persom of the Year Avand; the Wasiewater Operator of the
Yoar Award: the Hafield Laboratosy Amlyst Award recognizng individusls for outstandimg pecfannance,
professiennlism and contributions to the water quality analysks profession; the Nocl M. Hurley Membsership
Avward for outstanding achievements for recraiting new members 10 WEASC and the Crystal Crucible
Avwand, which recognbzes individuals for significant comtobution far nnovatbve Laboralory operations,

Peck Performarce Awards

Ten af the Authority's WWTPs were announced as recipienis of Peak Pecformance Awonds oi the National
Azsociation of Clean Water Agencies (NACWA) 37 Annial Meeting in Cleveland, Ohin, Seven plants
received the Gold Pesk Performance Award and three recetved the Silver Peak Performance Awards,

Checupariona Safety Award

The South Cagalina Ceoupationnl Sufety Council (SODSC) presented safety awands oo sevarl of oor plamts,
The Maaldin Road Treatmenr Fland won the Palmeto Salety Bacellence Awand for the siate in their
cntegory and eods, This awnrd is presented annanlly to the company with the lowest Oceupational Safety
amd Health Adminisiration {OSHA) recondable incidence rate thiot 15 af least 3% below the stale averape
fod comparshle companies throughout Seath Carolina. The Gikder Creek, Georges Creek, Maristia, Orove
Creek, Piedmont, Lower Besdy and Pelham Treatment Plants recsived the South Casoling Safety
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Cerilicate, which it awarded o |:|:||:|'|:p.|n1i.u whaose incidence rate is below the state nverape for :nn'rp.l:.nl:h-
compamies which havo nel neceived the Palmeno Awand.

Elpviite Rosndrabde

Clperutiona] plans that encoumge =ficiencies, effecive constmiction Flun:ni:n!;. and waslesaler treabment
considatens have allowed the Ambooity v maintaim (s agh level of servico with mininsal rate menssses.
The Authority's Commission and manngement have worked with business and povernment leaders from
five counties colbsctively known as the Upstale Roumitable, The parposs of the Upsiate Roundishle was o
prepare a twenty vear plan which enswres that adequate sewer infrastroctore i in place o provade for
wrowwth and development of the areas served by the Eeedy, Saloda, and Enoree River basins, Since 995 of
the projects identified by the Upstape Rouedisble kave boon comploted, a new comminss with the samo
compasition is being formed,  This new commities, known as the Sdmitegic Plorning Coammities, will
complels o ew twealy yoar plan that wall be Analzed 10 approsoostely 18 moaths.

Pubiic Partacrs

The Aumbarity s parinering with the: 18 Public Pariners 1w redoce Inflow arel Infiliration (18&1). [&I occurs
due 10 crucks m the sewer lines, storm sewer cross conpoctions, damaped manboles and manholes below
grice and winhans watertight lids, To bring the entlee systemn infe a commona level of malnienance, sewer
fines, sewer cross connections and manholes must be repaired or replaced.  Fxcessive T&T can crese
ermnbsode overllows or manhole surcharges, which cmm expose the I:I:|rl'|:;1'H.II'HI._I|' Lo dissases; o also decreases
capacity in sewer lines and WWTPs, Duag w0 &L the cost of wastewsler ealment can incrcasg and new
canstruction or plamt wpgrades will be needed to mees capacity deficiencics. To keep mie incrensss ns
il as possible, these parnerships 1o redoce 181 are a prioeity for the Auhority,

Prblic Education

The Authorty was recently prescated with the Public Infonmation and Bducation Award by NACWA,
NACWA annually recogmizes individials and member ngencies that hove made outstanding contmibmtions
o envaronmental protection amd wastewaler manpgement.  The Awthorty remains invalved mnumensas
pablic sdocotion events.  Development of The Ultimate Water Guide for Kids feabanng Fresh Woater
Fredilie has enmed the Authority the Commanications and Reporting Award from the Governmend Finance
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Oilficers Association of the United Siates and Canada (GFOA) and the Public Information and Education
Award from the Mational Aseockation of Clean Waler Agencies, The pioce was recognized & o cosl
effective toal that efficiently and effectively edncated the commumity aboud prodecting cor environment and
kearmang abiail the wastewaler insitment process. Also, the Aoty kas been mvolved o an oil aod greass
campaign to inform the public of proper disposal of fats, oils and prease,

Oingeing pablic odiscaton offoms iechede edocational wouss of the wastewaler theatnenl panis, Cacilicatson
of teacher workshops, a Spenkers Bureau and an Environmental Awnreness Dy o the Georges Creek
WWTE.  Bach acuwity s designed 1o provide more detailed mformatson o the public. Speaking
engagements, toars and workshops can be geared toward varkous wopies inoorder wo sult the peods of the
CHEA sl .

The Amthoriy's web site can be secessed of wwow worsaorg, Informution aboat the wastewater mestment
process and meractve pages olfers emploves lisungs and purchasmg proceduses. The webh sie als
inglades copies of the Awbory's Comprebensive Anrwal Financial Beport and Annual Repor o the
Crmenunity.

The Aunthority alsn continues o foois oo environmental sccomplishments.  In addition o participating in
Lhe anmual Rmdj' River Sweep, emploven volunbeors facilnate the Wildlife and Indwstry Together {WAIT)
program ot many of the organization’s plam ses. WAIT, a program sponsored by the Somb Caroling
Wildlife Federation, is designed 1o give Corpemie Ianclowrmers nnd ikesie EmFI]I:I_Ir'Et':I a Tramewnork Tor
imtegrating wildlife habiiar needs imo corporate land masagemenl decasions.

Fimarcied Aweandy

The GFOA awnnded & Canificate of Achievement for Excedlence in Financial Reponting to the Authosity for
s Comprehensive Annuool Financial Report (CAFR) For the fiscal year ended June 30, 3006, This is the
foumsenth consecwiive year thal the Authooly hes achieved this prestigbous awanl 1o order 1o be awanded &
Certificate of Achicvement, a government nmit misst publish an easily resdable and efficiently orgamized
comprebensive =noual financiol repon. This repart st satisfy both penemlly m:pt-l}li mn‘umm;
pricciples amd spplicable legal nagdrements. Becenpl of this awand represests the haghesd form of
recopmition in the area of govermmental sccoumnting and finnncial reporting,
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A Certificate of Achievement is valid for a pericd of one year only. We believe ouwr current repart
cominues 1o meel the Centificate of Achievement Program's requineimenis, amd we ane submaiting o w the
GFOA to determine its eligibility for another certificaie,

For the ninth comsecutive year, the Ambodiy was also awarded the GROA's prestigioss Awsnd for
Exczlience in Government Finance and the Popular Annies) Fnancial Report (PAFR] Avward for ite 2006
Armsal Beport 1o tbe Comanumity, The Authoriiy 15 ome of 35 agencias natton-wada and one o 3 agencies
in Bouth Carolina 1o receive this prestigious GPOA award, A PAFR Award is also valid for o period of one
year andy. We are submitiing an annoal report b the CGIECWA again this vear For aseard comsderation.

FINAMCIAL POLICIES

Cash Managenient

The Awtharity manages all cash and cash equivalents, except for imeestmants that are required b b held @
rust ond eagrow sccounts under the verws of bopd cedinances and losn agrecmens, Investments ao made
in secondance with Soath Caroling lew snd resclhstions of the Baind of Commissieners. Al cash and cosh
eguividents am invested in folly nsred cerificates of deposal, oldigatioas of the US Treasary and agenceas
thegeol, ard repurchase pgresments

Dbt Adminisiraiion

Al June 30, 20007, the Anthority had 52945 million in long amd shon-term debt primarily issued o
purposes of corstricting capifal asseis. 311 1% mallion in debt of June 30, 2007 related 1o loan agreements
with ahe Sowmh Caralinag Budger and Costrol Bourd, The remaining 183 millbon relassd wo revenoe bonds

issipe] betoepen 1995 and 2005, Al cutstanding bonds camy an “Aaa™ and “A48A" mating from bMoody's and
Samdacd & Foar's respectivaly,

Risk Management
The Aunlbority covers {ts exposure from losses related vo worts, thefl, damages 1o, and destrociion of aisels

threiagh various irswrance policies. Perodically, insurance coverapge I8 seviewed by Bisk Comsultants, Tne.
in Charleete, Marh Carnalina,

Health insurance bencfite for che Awtbority's employees are provided by the health insurance plan
ndminisiered by the State of Sooth Caroling, The Autharity’s workers” compensation plan is with the
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American Home Assurance Company. The fund provides prodection as mandoted by the South Carcling
Wiorkers' Compensaton Law,

Financial Stntement Awdit

The Aathority*s financial satenenis bave been asdited as of June 30, 2007, The finn of Eliott Chavis, LLC
performed this fanction and condiced the enpngement using anditing slandards genemlly sccepted m the
Uniled Seaies, Tha auditors’ repor on the basic financial samtements, mcluding discossion of the magor
accounting policies affecting the financinl statements, i ingluded in the finnncinl section of this report,

ACKNOWLEDGMEMNTS
O belalf of the Auhoity's nsnagement, we wouwld like w express por tsanks and appreciation 10 the

accpnnting seaft for thear efficient and dedicated work in prepaning this 2007 CAFR, The dedication and
experlise of the Anthonly s stalT ane cnormeous assels b the Autbomy's operstsoas.

Respectiully submated,

Dol rens

Fameks H. Carmes
Convrl |ex

0
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WESTERN CAROLINA REGIONAL

SEWER AUTHORITY

REPORT OF FINANCIAL STATEMENTS

FOR THE YEARS ENDED JUNE 30, 2007 AND 2006



ElliottDavis -
Ageaurtants and Business Advisors

REFORT OF INDEFENDENT CERTTFIED PUBLIC ACCOUNTANTS

Baerd of Cammuissiances
Westen Carolina Regional Sewer Aathonty
Cireemyalle, Sowuth Cambina

We hove nadited the sccomponying base Fnancs) siatements of ihe Western Caroling Regloeal
Sewer Awthoricy (the " Autheeity®) &5 of June 30, 2007 and 2006 and for the wears then ended, 25 Hsied in the
tahle of comtents. These financial ststements are the respansildlity of the Autherity's managemenl.  Our
reaponsibdlity 1s 1o express an opinbon on thess firancial seatemens based on oar medits,

We condiscted our awdits in secondsnce with msditing standards penerally sccepled in the United
Siates of Americe omd ithe stondards opplicable o Gnancal aodits comamed n Grvernmend Awdiling
Seamdardy 1ssued by the Compiroller General of the Linitsd States, Those standards require thal we plan zmd
perform the sudits to obiain reasanshle sisursnce aboul whether the financial ststements are free of maierial
imisstarenent. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
i the financial ststements, An sudit alse melodes assesalag v accounting principles used and significant
estimates made by mansgement, &5 well & cvakuating the overall financial staiement presentafomn. We
betieve that aur audils provide o ressonshle basds for car eplsien.

In our opinton, the Ooencial slatenents seferred 10 above present faiely, in all matenal respects, the
finemeial position of the Westen Cornline Regional Ssaer Authority s of hune 30, 2007 snd 200, and the
chanpes m s finarcal posiidosn snd is cash flows for the years then ended in confonmity with accounting
principles gencrally nceepbed in the United Stntes of America

The Managament’s Discussion and Anzbysis on peges 3 through 12 18 nol 2 required pont of e basac
financial sabements, bl & supplemenstary information required by the Gevernmenial Accounting Standards
Biand, We have apphied cerain limited procedures thal comsisted princmpally of incuirne: of managenent
regarding the methds of measurement and presentution of the supplementary information.  However, we
did nod pudit the infermaticn and express no opinicn on i,

In sccondance willh Crovernmenr Audiiep Standardys, we have s ixmaed B report dated Ocioher 29,
2007 an oar consideration of the Awthoriny's intemnal comtred over financial reporing and car tests of it
commmliznee with serain provisons of lows, regulations, contracts snd grant agreernenis and other manter,
The pumise of that repont is to describe the scope of our testing of intemnl contral cver financial reporting
arl o comgplsanee and the resulls of that testing, and mol 1o provade an opinsen an the istemal conlzol aves
finarcial reporting andd compliance. That report is an integral part of an pediil pesformed in accordance with
Ceovermmend Awelining Standerads and shoald be considered o accessing tbe resulis of our sudins,
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Char midits. were performed for the pumpese of forming an opinien on fhe basie firancial
aabements of Western Caraling Begional Sewer Awthodiy.  The scoompanying Schedole of
Expendilures of Fedeml Awards is presented for purpeses of sdditionnl analysis s required by U 5
CHfice of Management and Budget Circular 8-133, Awlits of Siades, Local Governments, and M-
Praflt Qvpenfzafions, mnd is not o reguired part of the bosic finencinl stlements. The information in
ihsat scheduale has been subjected to the aodiiing procedures applied in the sudit of the baske finoncial
atpdemmients ond, in our opinicn, is fairy staled, in all material respects, in relation fo the boso financial
stafemeenis taken a2 3 whale

£ Otk Dawy LLC

Greetville, Soath Camdina
Crctober 29, 2007
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MANAGEMENT"S DISCUSSION AND ANALYSIS

This section of dee Aathesiny's savanl lnencas] repon presents manspement’s analyaia of the Westemn
Carolinn Regional Sewer Authoripy’s ["WICRSA" or the “Avthority™) financial performance during
thie Fiscal ¥ear that ended Juee 30, 2007, Pleass read B in comjusetion with the fnancial siacements,
which follew this section,

FINANCIAL HICHLIGHTS

® Mt mssels incressed by 5134 million, or 5.5%; to 52354 million as a resull alf Gurrenl e
TPETAIHIE.

=  Taotl revenues increnssd just slighily by 503 milkion, or 0.£%, fo $35%9 million due s
increases mocommercinl and ressdenizal hilkings,

o Tolal expensss mereased by 52,6 million, ar 4.8%, o 3570 millon promanly dws (0 increases
in nop-project expensss and depreciation

s Copital improvements (3o capital asess and debt sdmingseration ssction for a summary of our
comenitied cophial projects) mcluded:
{1}  Comtinued expansion on the Pelham Wastewater Treamment Plant (WWTT') te sccommiodsie
225 millsm galbons pes day (MOD) aml memove the Taylors WWTP fom service, Ad
greater than 5100 millien, this is the Auchoriny's Larpest project to dase.

(3 Cooderbn was brought to G084 completion an the Mauldm Road facility i.11'.|:|rn1.':rpenl.l b
handle anticipated siorm water flowe, including treatmesn facilities and new sscondary
sludpe handling facd lises.

(3} Phase | of the upgrade of the Lower Resdy WWTP w 105 MGD with ulbraviolet
disinfection and terlary fllcration was compleed,

(4 Upgrades were begun for the Durbin Creek WWTE o bring the WWTP from 2.3 t0 5.2
MGD.

(51 The Enores River / Brushy Cresk sewer convevinee syssm from the Tovlors WWTE o e
Pelham WWTE was mearly complets.

(6)  The Gilder Creek Phese 1T project was completsd o wpgrade the plant from 5 MGTI g0 &
BMGD with ultraviobet disinfection and tertiary Gltration and engineenng on Phase B began
o take the plant o 12 MG

(7 Sie preparaton and foundsion construction began on 2 ey adounistrelve building,
meluding reloesting of personnel to anather facility.

(%) Hebshilitation projests fie the Mawldin Road and Pelbam WWTT being, inchuding
manhnles, were compleisd,

OVERVIEW OF THE FINANCIAL STATEMENTS

This discmssion end pnalysis i intended o serve 23 an niroduction o the basig financial saemems of
b Authorrty, The basic financial seiements repon lnformation aboun dee Aoty usdng accounting
mathods gimilar o those used by private I':I'_I'.DI'-D.‘II.TIFq.rI.i'ﬁ.

The balarce sheets lsclude 21l af tbe Autlocty's assets and liabiliios and provide informatson sheal
ke matuze and emounss of investmends in resousces (assetsh and the obligations o Awthority creditors
{lenbilities). 1t aleo provides che basis for computing rate of sefum, evalusting the capiial srochure of
ihe Authanty snd assstung the Howdity and financial flexibality of the Autkarity.

{Contimed)
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OVERVIEW OF THE FINANCi.HL ETATEMENTS, Contimwed

All of the cument year's revenss ard expenses &me accoanted for in the Statzmenis of Revenues,
Expenszes, and Changes in Met Amets, This statemeni presents the Authority's aperatians lor the year
mnd can be used to pesess he Awthority's finencinl position snd rssulis of operations,

The final required flmencial suaement is the Statemest of Cagk Flows, The prmary puspose of this
slalemenl 1 W provids mivemation sbout the Aathorine’s cash receipts pnd cash expendiiures during
ihe fiscal year. The statement repoets cash receipes, cab payments, snd get clamaes in cash resulfieg
fram opersliens, investmensts, and finencing activities.

The nat=s to the financial statements provide required disclosures and other information thot ae
ssseniial to a full undessianding of informution proveded in the sefemenia. The Botes presesi
information shout the Aufhority™s accounting policizs, significunt scoount balamcss and ctivitiss,
significant msks, ohligations, commitments, sonlingenches aml subsecuent svents, i any,

NET ASSETS

A summery of the Awtheriry's balancs sheeis is presenied in Tabde A-1 below. Az shown in the able,
net e increassd $13.4 million from $226 millon in Frcal YVess HI0R g 52304 million 16 Fucal
Year 2007, ax compared 1o 0 3174 million increase from Fiscal Year 2003 o 2006, A portion (SH%)
of the Authority's ne sssets rellects i investment in capisnl assels (eg., land, buildings, machinery,
£nd equipment) less any reloted outssmding debt used 1o acquire ihoss assetz, The remaining portion
{(42%) represents current, other apd pestriclsd aeiels (e p. cadh, cosh squivalents and recaivables, lesy
other lisbilities), Thess cument and other assets will be used to mest long term debt obligntions and
oiher liabilities. Restricted ner assets (restriclions establisbed by debt covenamts, enabling legistaton,
e ather legﬁ[ requirements) decreassd by 46% from Fiscal Year 2006 1o 2007 after & slight incregse
in 20006, Unresricted saects (those that car e wsed 1o flnanee day-to-day operations) nereased by
£30.7 millon & the Awthonizy wtilizel bond proceeds and S:iate Rewolving Fund Loans CSRFL™) o
fimance capital projects,
Tuble A-1
Condensed Balane: Sheets

(b il
CFY2007  FY28E  FY 2005
5 90 § ®\o 3 407

-l.'.hmnl n:.i:EtJJ-:r-.ﬁnmi

Restricied Assats SRR AN B T AT T
ICapmal Apsets 50 i)k A7
Total Assets [ 3347 i)
‘Long-teem Debt Oretstanding T R =6,
{Ckher Liskities i N
Total Lisbilities ) B S 1T 3087 053
Total Net Asvets 5 W4 5 1360 3 A6
Mvested in captal assen netelmlited deht 1904 14D 1174
Peslowled Mo o ImE®  I6S
Unsestneted [sument & other asseis ) B3 4.1 #13
Total Net Assems 5 IN4 5 1368 5 2OMG

— e o s SRS L Y

Although the Authority's mvestment in its cupital asssis is repomed net of related debt, it should be
nabed that the resouncss mesded (0 nepay this debd mus be provided from other sources, since the
capital asses themsalves canpot be used W liquidale these habikities.
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REVENUES

Tabde A-2 balow reveals that 1he Awbomty"s tolal reverues increased by 5.3 million i Fiscal Yenr
207 o 5444 million from 3656 million in Piscal Yoer 3008, Tocal reverues have increased 15.5%
since Fisesl Year 2005, The hu.lhuril.‘:f'! Femalatons (the “Regulatioms™) provnde for & sewer use
charge that pat only funds the operafion of the systen, bl alse provides & sousce of funds 1o repay
libikities. It also provides for Future spending o mairtnin the Awtharity's facilities, The current user
chargpe regulation in effect for Fiscal Year 2007 was amended in Flscal Year 2001 and became
effective an March 1, 2001, with tbe las inerense in fees and charges effective on March 1, 3005,
This Regelation wes amended December 4, 2006, and became effective March 1, 2007, with
subsequent inereases in quarberly base fees and velumes chargss effective on March 1, 2008, 2009,
2010, and 2001,

Doenesiic and commescial opstomer revermes increased B% and 2.5% in Fical Years 2006 and 2007,
respectively,  Bevenoes rose @ batk fezal wears dueg R moereases nogqoarerly base fess volome
charges, and the Authority's cusiomer base, Mew Account Fess, based on wabsr meter give, incressed
23% in Fiecal Year 2006 and decreased [1.6% m Fescal Yesr 2007, The incresse and decrenss
beteeen Fiscal Years J005 and 2007 reflected changss in new consruction within the couniiss served
by e Anthority

Revenues from industria] custoemers ineresded slightly [5.2%) betasen Fiscal YVears 2007 and 2006
afier holding corstant from Fiscal Year 2005 to 2006, bat are lower than previoos vears as companies
have developsd methods for more efficien water usage andfor restnsstused permit arrangemenss wilh
the Authorny.

Intzmest med olher sos-opeating revenues decreased duning the vear by 3.3 million. The decr=age was
altributed 1o fewer entities participating in projecis.  Aldo, the Authesity has drawn down all bond
procesds, resuliing bn kwes mierest mepms:

Table A-1
Condensed Statements of Kevenoes, Expenses, ond Chonges in Mei Assets
(In millloms)
[ e oo FY2007 FY 2006  FY 2005
{Operating Revenues SN I A 7 :
_Domestic andcommercislcusdomars ' F 495 5 48103 M5
Indusrial sustoeners N 1 SN S
| Mew sccour fee B4 831 T4,
|___Sepuic haulers pnd other 3, 03! 2 a3
iImisrest & oiber nonopemting revenoes L6 5.9 23
Toisl Revesues A 9.8 (K] .8
Operatag expene before depreciation Cfa et g
{Deprecintion expenss FEr 2140 183 14§
Irsterest, amartzmton & other non-opemting expenses 128 12.9 Ll
Total Expenses Xl LI | 844 48,4
_Capial project cost rembwrsements . 0.5 221 A3
ncrease in Net Assers RS RO [ RN P e 7 Y]
Total Net Assets, begioning of year 2360 2184 90,1
Total Net Asseis, endofyear . 15 2394 § 2260 5 2086
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CAPITAL CONTRIBUTIONS

The Authority's Capital Project Cost Belmbursement decressed by 51,7 million in Fiscal Year 2007
fromm Foscal Year 2006, after 2 34.1 million declioe from Facal Yese 2005 10 2008, The Authority
received just under $0.5 million from cutside snvities in Fiscal Year 2007 on continging sesar lng
progects.  The magooity of Fiscal Year 2008 reimborsements wene received for the Peters Cresk amd
Horsepen Cres’ gravity sswer line projects. During Fiseal Year 20005, the majority of reimbursements
were received from Pickens County for the Oeorges Creek WWTE and pravify sewer projects under
Bn nETesment 10 be paid over approximotely rwenty vears. The reimbumsernent from Plekens County
bhiss been reconded a8 & long leom recervable an e balance sheets,

OFERATING EXIMENSES

Total apersting experaes increassd by 529 milliar m Fiscal Year 2007, an increase of 7.0% over
Fiscal Year 2006, Tom! operating cxpenscs ipsmeased by B4% m Flscal Year 2004, from $38.3
millicn in Fizcal Year 20025 to 540.5 million in Fiscal Year 2004, The increase ts prmanly refsted 1o
mereases m depreciation expense of 5%, 1% and 13% {o Flseal Years 2007, 2006 and 2008,
respectively, 88 the Authesy conliness improvements ard constmaction of new facilitiess, Operating
gxpenss: nefine depreciation inoreased by 9% and 4.4% in Fiscal Year 2007 and 2006, respectively,
Mon-projec! expenses can vary considernbly each Fiscal Year. These are non budgeted oo ime cast’s
thitt nre nem-cperntional and are ned project relsted . These expesges sre mopitored through an sccount
that is reviewsd by the Awthoriny’s Board of Commissionsrs, As a result of 2 oag savings progran
(sharing resources aswd anternal surveys o dendfy efficsncles), opersling ewpenses  befors
depreciation have irerzased an average of less than 5% per vear since Fscal Year 2004,

CAPITAL ASSETS

Capite] assets grew from Fiscal Year 2005 o Fiscal Year 20068 by 5356 millien ard 5628 million
from Fiscal Year 2006 1o Fiscal Year 2007, Af the end of Fiscal Year 2007, the Authorty had
ioegted §445 miltion m infrasrectare which [neludes land, sewer lines, buildings, opsmating
squipmend, wastewater weatment plant equipment nod wehicies a6 shown i Tuble A-3 below 2nd
Mote 5 of the scoompanying nobes ko the Anancial staements.

Table &-3
Capltal Assets
(In millions)

F¥ 1?7 FY 206 FY B0

Land i F I 1 P | 1.9
Dieprecishle mseis:
Buildings 270 2817 Pl
Sewer Linas 262.1 22E.B HiT
Wimewaer Treament Flant Equipesem T5.0 6l.6 4.7
Cperationak Syuimmen: 07 0.7 04
ffice Tumiture 1.5 0.5 035
Vichiches L6 [ Q]
6141 536.0 IET4
Less mecamulued depreculicn ITLY __ LiGA 1425
4432 ATHE S84k
Met Caplinl Axsers § 44510 5§ 1’13 § 34nT
(Contmesd)
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CAPFITAL ASSETS, Continued

The Authormty muoinaine & fve vear capitsl improvements program (C1F] that identifies the nesds of 2
orsing dervice mres end providas for compliance with Souwth Carolma Deparimnent of Health &
Environmental Control (SCOHEC) repulations and Natonal Polluwianmt Discharge Eliminatico
System (NPDES) pemit limitstiomns, The CIF calls for upgrades io the Aathosary's alx major
wastewaser freatmen: facilities, completion of a new regional wesiewater treaiment focility ns well 25
a new adminisraen bulllmg and varows line prigects. The progects neluded [ e budget foe Flac)
Yapr X008 mldress capacity needs, emvirenmental complionee and performance and efficiency
improwemesnis, When the cument CIP 5 completed, the Authority will be treating wastewsater (o near
drinking water quality standands and expects o have sufficient redundancy to ensure compliance with
discharpe permit regudiremesnt.

Severnl ompaing projects and initistives are not inchuded in the CIP. For example, the Assthoricy i
coitinuing i flow monitoning program and informstion technology svegraiion. The Authority o
alzo pontiruing ity work with chlorinsed orgenies and collection gystem rehabilitations.  Cur
commitied capilsl prajects taled approximaely 5326.5 millien, of which approcimately E240.8
million had bezn imcurred af June 30, 2007, leaving cosstruction commitments of approximate]y
5457 mallvon w be compleled over the next severnl Ascal years. The rulImULTLg chart ig a SLUITITETY ol
soane of the major improvements 1o the system durisg Fiscal Year 2007

Smmmsary of Major Capltal Improvement Expendiures
For Fiseal ¥ear 2007

Mauldin Road WWTP = 530.6 mellion to congirue constction on modificarions to |

Muodifications handle major wet weather fow evenis

Enores River / Brashy Creek [ $17.5 million to substantially complete sswer conveynnce

| Trumk Sewer gyatem from Taylors WWTP fo Pelham WWTP, i

Pelbam Expangion 5143 mnillion to contiine plan expansan accommodate |
i SR | 2.5 MGD and take the Tayiors WWTE out of service

Lower Reedy WWTT 76 million w complete comstrucon of Fhase [ oof

upgrnding the plant w0 113 MGD and inporporsting

ultraviolet disinfiction (U™} and flrstion,

Dairlsin Creek WWTP 55.5 million 10 bagin work on UV, filter and beadworks
L Sinuclures to increnss capacity from 3.5 MGD 1o 5 MG,
Gravity Sewer Rehabilitntion F2.5 mallion 10 compiste rehabilitzteon o minhalss end
WICREA's sewer gystem in the Manldin Road and Pelbam
x WWTP % hasing, it~
Grove Creek Comvevamce Sysiem 32.5 milliaa 1 begin construction for & pump slation and

foree main to be insnled ot Grove Creek 1o diven edfiuent
Aows to the Saluda River.

Adminlstration Building N 8§04 million 1o bepin sitc preparston, wilites end
foondation construction for a new sdmmistraian building
on hinuldin Bosd,

PFeters Creck Trank Sewer 304 million to complets installation for 12,000 imear fest
praviny sgwer serving Peters Croek upsmeam of the Gilder
| L e ) - Crosk WWTP. s |

Gllder Creek Fhase 1 0.3 million 1o complete linal construction on wpgrads of
WWTP fom 5 i B MG and imcorporale teriary
FEALTREDL

{Comtinned}
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CAPITAL ASSETS, Continsed

Summary of Major Capltal Improvemenst Expenadiiores
For Fiscal Year 2007, Continued

Gilder Creek WWTF Phsse 111 302 million 1o begm wark on upgmde of plant from &
_| MGD 10 12 MGD, B
Taylors WWTP Pump Station 502 millian to make modifications w plant 1o divert flow
| 0 the Pelham WWTE.
Piedmont Hegional WWTP 512 million to complete peelimingry enginesring on the
: upgrade of plant 1o somply with long Tange plan.
Tubbs Mountain Road Pump 801 million 0 complete consiruction on apgrades o the
Sentlon Tubbe Mawmtam Rosd Pump Stmtion to handis Aows in the

i Travelers Fesi wrea

Table A-4 illustrates the Authority’s Capitl Budget with planned spending of 581.1 million for
capital projects in Fiscal Year J008, consistng principally of wastewster reatmesi plant
improvements, collsstion svelems, sewage CONVENALGE Syalems and 2 oew administoation bwilding.
The Auathority believes that the budget requirement for the upcoming fiscal year can be finded from
sxisting revenue bond proceeds, reserves, additional boerowing from the Seste Revolving Fund Loans
{SRFL} and contributed capital, The total cash requirement far the curremt CIP (s anticipated 1o be
approximately S170 million thwough Fiscal Year 2001, The Autbority also expects to find the
remaining porticn of the current CIP from the balance of reverue bond procesds, rescives, SRFL. and
contributed cepitak. The Authority anticipates issuing Revenue Bonds for pastial funding of the CP
dusing Fiscal Year 2008,

Table A-4
Fidenl Yenr 2008 Caplial Expenditores Budges
{In millions)
I
Sorth Caroling Revobvag Lo E 193
Capiml Comribations .
WLREA Roserves Gh.6
Torin] Lo ¥ Ei1
Expenditures
Wisiewaer Treatment Flanis L 580
CanveyencsCollegion Systems 16,4
AdminigtrationTrder Projects 3

‘T'ofal Expendiiurzs §_HLI



LOMNG TERM DERT
Peaverus Bongds

Long term debt for the Authority principally consists of outstanding balances an revenuz bonds and
SEFL agreements with the Sowh Caroling State Budget end Control Board. Az of June 31, 2007,
revesue debt of the Authority totaled £183 miltion end consisted of five series of revenue and
refurding revenoe bangds — the 1955 Series, 2001 Serics, 2002 Series, 2008 Series and 2005 B Series
Reverue band deht rombed §189.4 million at the end of Fiscal Year 2008, The decreass & atmibusable
it principal payments mads by the Autharity

Thse Authority received bond premiums of 523 millian, $0,2 million, $4.7 millicn and 57.6 millian oo
the Beries 2001, 2002, 2005 and 205 B revenue bonds, sepeciively. The bond premiums and related
bemd issuance cosis, comsisting of insurance costs and underwriting fess, are capitalized and
amartized over b life of the bonds, The Aulliority's bonds ere payable from groas revenues znd are
of par wWith all revenus issues and a majoaity of the Authoritys SRFL obligasions,

Bond Ratings: All owstanding bonds carry “Aas” and “AAA™ mting from Moeody's and Standard &
Foes's respostively based oa the parchase of o Municipal Bond Insursnce Pelicy. In Fissal Year 2005, the
Authority reeetved an underlying rating of “AA-" from Standard & Poor™s and "Aa3” underlying rating 1
from Moody's invesiomns Servica

Eevolving Fund Loans

Sirce Dweceber 1959, the Auwthority has entered into oumerous loan agrecments with the South
Caraling Stale Budgst and Conirel Board for new construction andfor upgrades of the syatem. Interest
raies on these loans range from 3 to 4.75 percent. Totsl SRFL debt outstanding e of June 30, 2007
wns 511 1.9 million

Listad bebow are the Authority's State Revolving Fund Loan Agresments ouistanding at year end:

(1} December 1989 Maullin Road Plan Residual Biosodids Management Facility
(2h August 190 Magpls Cresk ling
(35 Janusry 1995 Brushy Creek/Reedy River rehabiliation of imank sewers
(4} September 1598 Lewer Reedy WWTF expansion - Phase |
() Juse 2001 Gilder Creck WWTP upgrade - Phase |
(& Movember 200] Geprges Creek Regional W% TP
(Th May 2003 Gilder Creek WWTP upgrade - Phase [1
(B} Jume 2007 Georges Cresk Regional Conveyance System - Phase |
(%} February 2004 Geonges Cresk Regional Conveyance Systern - Phase 11
{10} Juse 2005 Lower Reedy WA expamtion - Phase [1
(E1] Maowvember 2006 Durbin Creek WWTP sxpansion

Conswruction has besn completed and all fimds received for the Mauldin Road Mlamt Reatdissl
Biasolids Munagemest Facility, Maple Creck line, Brushy Creck'Resdy River lines, Lower Reedy
WWTF — Phase I, Gilder Creck WWTP upgrade - Phase 1 & Phmse 11, Georges Creek Roponal
WWTP and the Georpes Creck Reptonsl Canveyance Sysiem Phoss | & 1L As of June 30, 07, 578
million of SKFL debt was outstanding for these projects.

(Conlmnwad]
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LONG TERM DEBT, Contbnuwed

Comstrustean comtinees on the Lower Reedy WWTP — Phase T end the Durbin Cresk WWTP
expansion. The SREL agreed to fund the Lower Reedy WWTP ~ Phase [1 project in June 2005, At
June 30, 2007, §18.510,512 had been recetved, The Authority entered imto & loan agreement 1o fund
the Durbin Cregk WWTP expansion during the cumment fiscal yaar. AL June 30, 2007, 81,431 805 had
b recerved. In todnl, §52.5 millios of SRFL debt was owsionding for these projects at upe 30,
007,

Tats] Cutstanding Long T Debt

The lota] outstanding principal ¢a boag-term debt nt the end of Fiscal Year 2007 (pat including
premiums) wis 3282 4 million. The total obligation for compensated absences at Juns 30, 2007 was
S0.6 millicm, At yeor end, the Authority owed $2B2 million in otal long-tern debl, an increass of
529 millivo oe 1% fam te $ZA0.1 million a2 Fiscal Year-end 2006 In Fiscal Year 2007, the
Authority mcurred $12.3 million in SRFL debt and made §%.4 million in payments on cutstanding
reverue and SEFL debl More detmiled informstion sboul the Autbarity's kong-term Biabilities is
presented in Motes T, 8 and § of the sccompanying nat= to the financial satemests.

Lremerz] Obligntion Bonds Limitation on Debt: Under the debt limitation provisions of Article X of
the South Cerolina Corstitution, every county, incorporated municipality, specinl purpose district, and
schoel digtmct has the praer, M such manner and cpon such ferms and condibons 3 the Geoersl
Assembiy shall preseribe by general bmw (0] to incur gesera] obligation debt authorized by o majority
woie of the qualified electors thereof voring in a referendum, without limitation & fo smount, asd (k) b
inewr, withoat an election, debl, m addition to booded indetiedness existing an Nevember 30, 1977,
ond bonded indebtedness aushorized by majority vote of qualified ebeciors, in an &moust not cxceding
E% of the mssessed value of all taxable property thersin, As of Jure 30, 2007, WERSA s amsessad
value was approaimately $1.6 billion, The Aathority had no peneral obligation debe outstanding as of
Jume 30, W07,

The Autherity's Bood Covenant requires that the Svstem's nel edmings be ai lsast 1,10 times the
highest combined debt servics requirement. The Authority has not defaulied in the paymesr of
principal or mberest or in any other material wey with respect to any of lie sscurities at any time, par
b the Authority wed the proceeds of any bonds for curent aperating expenses at any time, noe does
the Authority inerdd B0 use the proceeds of amy bonds for any such purposss, Based on the
Authority's accompanying financial satements, the debit coverage rtio is calculated in whis A-5.

[Canginuwed)
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LONG TERM DERT, Continued
Tuble A-5
Debt Coverage Ratio
(In millions)

FY 2007 FY 2% FYanos

Oypeiiiting Fevionue 5 &3 5 R k3
[=berest Tnoome [onrestricisd) 3160 1.2 1
Ciross Bevenis 570 40 R
Le=ss opemling expenses
befors depeecintion S L | RO - I i B
Nt rovemss mvailsale
for debv: service b1 “45 3 1.7 § T
by service oo bomids and
parity mdetvisdnass F{ R 4.2 14
Thahir Coverege | .7 |

As seem in Teble A-5, there hes been 2 33.1 million {13%) decresse in debt service paymenss from
Fiacal Year 2006 to Fiscal Yesr 2007, The total long ters debt payenent af $£24.2 milliss in Fiscal
¥ozar 2006 decreased io 521.1 million in Fiseal Year 2007, There wos an ipcresse of $25.2 million from
Fiacal "ear 2005 s Fscol Year 2006 oz the Aathority began making pavinents on new SEFL debs
and the Series 2005 bonds.  The revenve bonds issued m Fiscal Year 2003 have AVETARE COUPIN THISS
o7 3% ard 4.3% and the most recent SRFL were secured i 2 3% rate

Table A-6
Average Coupon/Interest Hate
Diehin Average

Balpnee  Coopon / Rate
{1n mllkans) %%

Series 1995 Reverme Bonds % 1.7 55 U
Series 2001 Keveoue Bonds 14.3 A0
Series 2002 Reveruy Bopds 21 3.3
Seriea 2005 Reveoue Bonds 2T 43
Series 100055 Fefunding Bevesne Bands a7 4.0
Stale Revolving Fund Loans 101.% 33

ECOROMIC FACTORS

The Authority continoes o be affectsd by econpmic factors such as incrsases in ke cusiomer bass
{which increases spproximately 2.5% per vear historically), changes in drought conditions, and
inflatiomary menids in the service area (which compare favombily i national indicss), The Authorine's
Commission and mansgemest consider such fuctors when developing plane and budgets for the
UPCIEINE Year.

[ Combnued)
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ECONOMIC :F.*.E'TDRE, Contineed

Also, from tme W wme, local growth and development, changes o reguisiory and compliance
requirements, and modification of existing [cilites or operations will dictats the financing of
additionsl capial improvements ond increnses in operating costs. I ds the Authoriy's policy to
comduct regular reviews of its rates and fees m order fo accommndane such changing circumstances.
On December 4, 2006, the Authority completed a raie study an Domestic and Cosmercdal fees and
the Beard of Commissioners signed & resolution implementing a rale mereass of 2 litle over 4% per
wer thrpaply Fiscal Yesr 2010,

The Autharity is condocting a rate study on hoth Prefrentment Fees and New Acoount Fees this Fiscal
Year. [Fany meneass 15 pdopted by its Board of Commissicaers, i will b implementsd by the end of
Fiscal Year 2008,

e management™s opinion 1be overall financial condition of the Auihority remnins healthy.
COMTACTING THE AUTHORITY'S FINANCIAL DEPARTMENT

This financial report is designed fo provide our users and creditors with & general averview of the
Authority"s finances pnd fo demonstrate the Authority's sccountahility for the meney it Tecsives, I
wou have any qusstions Seoat this report or meed additional finencial information, comaer Westerm
Caralina. Regional Sewer Aushority's Cootroller sl 381 Mauldin Road, Greenville, Soush Carolira
LG0T,
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WESTERN CAROLINA GIONAL SEWER AUTHORITT

BALANCE SHEETS
JUNE il
2007 20
ASTETS
CURHENT ASSETS
Cpsh and cash equivalents § 19.54051% 3 13EE0SVD
Resimicied cash and cash equivalents 14,951,023 B9 878,234
Investtmenis 4f 056 146 21291 691
Buestricied invesbmenis - 12545 62
Eeceivables, met 4.772.0133 5914572
Total currens assets JE48100981  _ 133610,135
NOM-CURRENT ASSETH
Fecsivables, net 5872955 4453521
invesmments 1392143 245 14
Caplinl ssseis, ne 445,042 £33 I52258,7T3
Dederred charges, not [Las 68 11910932
Tattal mon-cumen| assels a6, 110,155 7300
Torl assets B SSLIINIET N Z54T274435
LIARILITIES AND NET ASSETS
CURRENT LIABILITIES
Revenue bonds payable FORRMMG 5 44445606
Staes revedving loans payable 5258 B30 4 338750
Accounis paynhle - opemGons [,521,856 119322
Accoums poyable - construstion projects L0484 075 10, L1R 432
Acirued mieres pavabis 1.61569] 3433015
Accrasd expenees and ciher labilises 387 540 ialAaIn
Compensated absences G5, G 2500
Total carrent liabitites 27,277 uad 25255 402
COMMITMENTS AND CONTINGENCIES (Motes 10, 17,12, 17 and 14)
LONG-TERM LIABILITIES
Revenue bands nayable 177,145,503 183, 000411
Siate revedving loans payable 106,652 452 BE.DBO, 123
Compensated absences . SDadaT 44T 962
Total leag-term liabikities 284,333,434 2R2.470 283
Tonal liahikies ALL56e1,352 208, 73436
NET ASSETS
Invested in capital sseets, net of reloted debt 139,612 f45 143 955 865
Blestricted
Dbt service 6,202,507 14477820
Depriciation 4,450,494 3821587
Oither 4,267 402 4541670
Urmestmicied B4 795117 54,081,530
Total net assets 239 36E RO 2254000 477
Toital linkilithes amd met a3ses £ 550930157 5 534727433

The: accompanying notes are an inbegral part of thess fmancia! statements,
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WESTERN CAROLINA REGIONAL SEWER AUTHORITF
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

For the yeurs eoded
dyne 30,
207 2006
OFERATING REVENUES
Damestic and commercial cusomers £ 4046045 §F 48095505
Indusrial customers f, 113,674 5 T4, 149
New acocount fes BAZ1A2S 9,494 000
Septic benlers and ofher 11718 ey
Trdnl operaiing revenues 64,316,362 63,602,342
OPERATING EXPENSES
Sodids munagement 2388 563 2268770
Facilifies operations BT 56 B398, 74
Labraiory 1 E26. 016 1,700 5401
Cereratioms and mamienance shop 1.57H. 403 1LETE.575
Collecibon sysiem 2326372 2025325
Admanastration and seeousting 4.7a7,187 4,797 503
Cusinemer gervice L9357 978 LE2E 3]
Toanl operaing sxpenses before depreciation 23,441 BGS 23,095 538
sstion 21004 952 16,284,374
Totnl operattng expenss 44 466817 41480017
Met pperafing inGome z 14 EAR 545 ar . | g 2
NOK-OPERATING HEVENUES (EXPENSES)
Inicrest income 5475237 565143
Inieres expense {11 944 357 (I2,ES58,101)
Amonization {133,129 (111,928)
Moe-proect expensss (475957 {u05)
Okt income 126.82]1 246459
Mt por-cnerating expenses — [hSGEAESY (7072437
CAPITAL PROJECT COST REIMBURSEMENTS 405173 2710044
Increnees in Bet sseets 13,376,333 17,348 12
TOTAL NET ASSETS, BREGINNING OF YEAR 228 000 477 L8 k35400
TOTAL MET ASSETS, END OF YEAR 139 3cHR0s § 315097472

The accompanying notes are &n intagral part of these financial staemesns
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WESTERN CAROLINA REGIONAL SEWER AUTHORITY

STATEMENTS (0F CASH FLOWY

CASH FLOWS FROM OPERATING ACTIVITIES
Foeceived fom cusiomes
Paid b mzmmliers for goods and services
Paad 1o employess for services

Met cngh provided by opersting activities

For the years ended
Aune 3,
2007 Hila

§ e19408% §  A3457,753
{14,240,36%) {9,065, 340
{9 I TR (£ 784,060

—dADATISER 45807448

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Cash received for copi! projeci cast reimbumemenls
Aoquisttion of capiial ksscie

Proceeds from stz revolving Joans
Fepayment of revenise komd

Dheint i costs

Fepaymenl of steie revolving loars

Imlemest paymemms on debt

Het cash used for caplul snd rolabed ficamcing nofivities
CASH FLOWS FROM [INVESTING ACTIVITIES
Ioierest received on invesisents
et purchase of invesiment securlies
Met enth prosdded by (osed For) iovesting aciivities

Met decreases |n cash and cash squivalents

CASH AND CASH ECUTVALENTS, BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS, ENDOF YEAR

RECONMCILIATION OF NET OFPERATING INCOME TO NET
CASH FLOWS FROM OFPERATING ACTIVITIES
et opermting imome
Adjustmesis 1o recometls net cperating inoome 5 ne
cush prowided by operating activilies
Depreciaticn
Changes in deferred and socrusd amourss
Receivanies
Accounts payable — aperations
Accaunts payable - consructzan project
Aceraed expenses ond ather liablines
Compensaied nhsences

Niet cnsh provided Iy eperating activilies

RECONCILIATION OF CASH AND CASH EQUIVALENTS
T BALANCE SHEET
Cosh and cesh equivalens
Kestrcted cash end cash squivalents

£,502 595 LIB6,915
(31.E15,612) (53,510,7EG)
1358255 10,201 457
{5.860,000) {6250, 0HHE)
[TH2.TTE) -
(1,7153% (4,455 ,E52)
— CFLPRIGRS) (12901035
[ e N (65 420 82d)

5022736 31446135
— 01799 (IL6SLIET)
IODS00T 62815

(5 267, 264) (25.574,080

__BISEE05 . |D0A% R
L MAILE0 & ELISKAG

§ O1RE4R545 % 1N WS

21 024,952 18,254,370
{868,231} (24,803
126,644 @072
355,642 4,914 £R1
{233,070) 157813
4,50 80167

S fllATIIEE 343507444

= 19540 51% % 13,080,572
__14D51033 __ @RE782%e
$ 34401580 § K3 TERA06

The sccompanying nates are an integral part of thess lmancial satements,
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WESTERY CAROLINA REGIONAL SEWER AUTHORITY
MNOTES T FINANWCIAL STATEWENTS

NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES AND ACTIVITIES
Dieseription of entity

The Western Carcling Regional Sewer Authorty (the "Authorine™) is a gpesial purpase distric
crested by the Cenemnl Asssmbly of the Siate of Sowth Casoline. The Autharisy is governad by a
Commission corsisting of nine members wha are appointed by the Governor upon recomrmnendation
by the legislotive delegntions of Greseville, Andersca and Lavrens Countiss, The Authori's
mission i i provade wastewates temtment services [or residenis and indusiries cowering
substantially all of Gresnvills Cowty and portsors of Anderson and Lavress Counties. En fulfilling
its Functions, the Autheoty receives wastewater From the arag's collection systems and operates and
rrans restment factlities. srwape pumping stafions snd rusk sewer lmes (the "System™), [t i the
Autharity's poficy to maintain customer eser mies sufficiens o meet opemational and mainicnanos
expenses dnd to pay debt service on bonds and potes isswed to fingnce upgrading and mantsining
lhe Sysem

Reporting entity
This repom inchodes all opemtions of the Autbority for which the Auhonlys Commissioesns ane
finzncinlby accountable.

Fond accounting
The Autlsariry mamtains a singhs snterprise type fund e record it activities which consists of a self-
balincing sef of nocourds.  Enberprize type funds are used tn acoount for activities similor w thows
found in th private sector, where the deformination of net income B recessasy or usshl Bar sound
firancial adminisragion,

Bt of acconnting
The accompanyicg fnsncial stalements have been prepored using e SCONOMNE Pedpirces
measurement focus and the accroal basis of accounting as receenmended by the Governmental
Accounting Sandards Boand (GASH) and the American Instingie of Certified Public Accountants
Basis of aocoustng refiers to the timing of recognition of revesues and expenses. Under the accrual

buszs of pegounting. revenues and receivables are recoprized when ecomed and expenses wid
Timbilities are recogaize:d when incusred

The Awthority’s palicy is w5 zpply all Finsncial Accounting Standerds Board Statemesds and
Imterpretations issued afier Movember 30, 1989, Apcountng Principles Board Opinions, and
Accounting Fescarch Bulletins, uwmless those pronouncements conflict with ar contradict GASE
PR

Hudgueinry practices
Annunl budgsts are prepared by manngemens &5 8 confrol devies. The budget required by the State
of Soath Caroling & prepared on i cash basis of aceounting. Management alse prenarss o budpel
un the secrual baes of accounting which i wied for intemal purposss,

Cash and cash equivalents

Fer purposes of reporiing cash Aews, the Authority considers all liquid invesiments with an orignal
minturity of tiree months or kess io be cash equivalens.

(Comimuzdg]



TE I - Xl I EINGENTENCANT ACCOUNTING " J) | #
Contimue

Restricted assets and net sssets, Condinued
Cerinin cash and cash equivalents and investments are classified 85 restricted on the balance sheet
berause thesr wse & fimited by revenue bond and state rewalving lasn covenams, or by the Board of
Commissigners,

et amets resmicked for debi service include e excess of asssts over cemain Finbiliiss resmicied for
the debi service on reveniss bonds and state revelving loans

When both restrictsd and unrestricted resources arz avadlshle for uss, i s the Authorine's pelicy 1
use reswricted respirces first, then unsestricbed resources as peeded.  Hestrizied assels and liabilifies
piavable from resristed assets current in nature are reporied with current nesets and current liabilitics
in the finsncial statements,

Capltal assets
Capital asseds are sialed uf historical cesl. The Authonty capitalizss purchnses of assets preser than
SL500  Deprecistion of capital assets is coloulated by use of the siraighi-live method over the
extimated ussfial lives of the reapective sssets as folloas;

Treatment facilfties, trunk lines, and aquipmen 15 - 40 years
Office furnitars snd equipmes -8 years
Vehicles 1 years

The cost of fully deprecinted nsses and the related accumulrted depresistion amaunis are =liminbed
Bam the pecounts whether the assets re retired or comtizued in service,

Mel nesets

Met asses are clmsifiad ivdo three components - invested in capital assss, nel of reisted debt;
rzircted; and urmestricted. These classiflcations are delined as follows:

# Mvertad in capilal asrels, ner af related deby - This component of ne? assets consims af capise]
assels, including restricied capits] assets, net of accumulated deprecigtion and redoced by
the custanding balences of eny bonds, morgnges, noses, or other borrowings that are
attributable to the acguisition, constructicn, ar tmprovement of those assets, [ there are
sipmificant unspent relabed debt proceeds 21 year-end, the portion of the debd attributable
the urspent procesde are nol included @ the caleulaticn of mvested o capitnl asssis, net of
relased debit. Instead that portion of the debi i3 inchidad in the ssme net asse0s companent &
thi: wnspem) procssds,

» Restricted - This component OF ne! asets consists of constaints placed o8 el assel we
trough exiernal construicts imposed by creditors (such s throweh debl covenmnis),
grantors, confribuions, or kws or regulutsors of cther governments or consmaints imposed
by law theough consuntional provisions or ennbling legislation.

#® Unrestncted -« This component of nel assels consists ol nel essets that do pol mest the
definiticn of "regtricted” or Mievested in capital nssets, net of relaed debd”

[ Cenntd ety
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NOTE | - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ACTIVITIES,
Lonpinued
Dreferred charges
Hond issuance costs, ingleding insurence coss, wnderwrling fees and capiabized imenes, ane

aimorieed over the §ife of the respactive bomds usmg methnds which spproximate the inderes
meshesd,

Compensated absences
Viespd vacation leave & resorded ak an cxpense end limbality as the benefits pcerue i employees

Revempes and receivables

Domestic and commercial cusipmers — Reveruss and receivables, baged on water sopcuampanan, i
recopnized when services ame provided,

Inchustrinl cistomers - Revenues aml recaivables, bosed on metered slTent and surcharges, are
recayrized when services are provided

Adlowance for urooliectible socounts « An allowance for uneollectible accounts is estimated hased
on historic bad debd levels, plua an amouns for any apeciflc dowbtiiol sccounes.

Cmperating revenais 2nd expenses
Craerating reveries andd expenses generally result from providing servicss in comnecticn wish the
Aathanity's principg] ongoing operations,  The principal cperating sevenwes of the Authorify are
:hﬂ:g;m 0 cislomers for wastswaler treatmend services Opernting expensss include the cost of
services, adminisrative sxpensss, and deprecistion oncapital esste. Al revenaes and expenses not
mesiing this definizion are reported a8 non-opeaking revenues and sxpenses,

Esfimares
Prepargtion of the finanzinl statements in sccordunce with sccounting principles generally
accepied in the Unsted Sawes of Amedca regquires mansgememt o meke esimales and

aasumntiang that affest the Authority’s finencial posttion and results of operations ard dissloguse
of contingen asscts and linkilites. Actual pesults could differ fnom ihess estimotes.

Reclnssifications
Certaie amourds in the June 30, X046 finoneial statememts bave heen reciassified to confoem with
the cument vear presentation. These reclpssifications bisd no effect on the previowsly repesied net
asseds, resules ol operstions or cash flows of the Acthanty,

Implementation of Governmental Accounting Stomdards Board Pronouncements
Io July 2004, the GASH sroed Swtemeni Mo, 43, decowniieg amd Fiiameiel Seportimg by
Emplovers for Postemployment Bewefier (diker tham Pensions. GASE Ma, 43 esinhlishes siandnrds
for tve measurerent, recognition and dizplay of vl posempioyment benefits (OPFES) expenss
ond relaied linbilies (asses), mowe disclosure, amd, i apolicable, required supplemsniary
infoftiEtion (6 eancial reports. The effect of implementing GASE 45 has not besn dei=zrmined
bt coald have a matsrial impact on the finarcial statements upan sdopeho

Oiber sccounting standards thas have been issued of proposed by the GASB or other standards-
setiing bodies that do not regulne edoptlon ustil a furore dabe are nol cxpecied o bave & matenal
imipact on the Enancial selements span adaptan,



TE 2- CAS T4, i ] NI

As af June 30, 2007 and 2004, the Authority hed the folkowing cash and cash squivalens and
IMVEStHENE!

Fair value
dune il
— Diescription N | 1 E— |
Cnen and cash equivalems
Checkang and ather cash § 12354674 § 13880572
Mansy markets - US Tressures 15,374,068 4,580,222
Mangy markets - gavernment ohligntions 62024937 5208012
LIS apencles [kl [P =
Total cash smd cash equivalests S MA9L542 & RAISRHN
Invesments
Comificaiss of deposit ] < B G036
LIS agensies 40443530 40374004
Teal investmeonts E__ 404483530 546430 K40
Invesimesd mamurnities are &5 folbows as of Jene 30, 207,
Investment Manscities (5 svears)
Jovestment Typs _FoirValue ~— Lessthanlvear _1-0weary
Citifisates af Deposi i - 5 - 5 .
US Agencis — 45448539 _ 4605639 — 1380143

S dP4dES39 3 46056396 2§ 1390143

Interesd rate rish
The Awsharicy does no have & formal investmenl policy that limics investmen matarities 25 0 mesms
of managleg hs exposure to fuir value bosses arising from ingreasing interest rates.

Credit risk

Statc law limis mvestments to chligations of the United S:ies and apencics Ihereol, peneral
obligations of the Staee of Seath Carolita of asy of 0% polibea! wnik, fmancial mstitubions o the
exiend that the same are secured by Federal Deposit Insuranes, and certificates of deposiis where the
certificales re collnternlby seoarsd by secusibes of tee type described above ane held by a thint perty
A5 cECrow agent of cusadiain, o a marke] vahue ned less e the amount of the comificaces of deposit
g0 secured, nchoding imterest. The Authority s oo investment pelicy thet would further Himdt s
imvestmenit choices. The Authority's mvestments in Federnl National Mortgage Assozintion, Federal
Home Lean Memgage Corpomtion und Fadernl Heme Loan Bank wese rated AA 4 by Standsnd snd
Poar’s &5 of Juns 30, 2007

Concentration of credit risk
The Authority plocss oo Himit on the amoent the Authonty may myest moany ooe tsseer, Mone than
§ peroent of the Authodity's investmends are in Federnl Motional Mengapge Associaton and Federal

Hame Loan Mertgage Corporntian. Thess investments are 56.54 and 10,45 percent, respectively, of
the Authority's total investmenes.

Custodial credit risk tepeosits
Custodal credin risk is the risk that in the evert af a bonk fuilure, the Aothonty's deposis may ool
bez renumed fo it The Authoesty doess not have p policy for custodial credit risk. A= of Jane 34, 2007
and 2004, all of the Authority's deposits were insured of collaeralized with securities held by the
Amthomty"s agents in the Authonty's name.
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NOTE 1 - BRECEIVARLES

June 3,
2007 Wis__
Fors and services
Domestie and corenersial customess 5 4304997 5 4031437
Iidusinal customers 1074 6HD B3 145
5,381,677 4.55% 581
Lesg allowance For uncollectible sccousis 725,000 725000
455,677 4,134 582
Accrued indersst on cash equivalents 14031 455 STE A4
Rembursements Bam atker governmental units 485 540 3.434.568
10,144 573 10,568 054
L=z current particn 272033y (34914571
I_GHT1835 5 445330
MOTE 4 - RESTRICTED CASH AND CASH EOUIVALENTS AND (NVESTMENTS

Provigions of the revenne bond and state revilving loan agreements raquine the Authorny to
esizhlish funds end restrict e wie of certwin cosh und cash squivalents and imvestments. A briel’
description of sich funds folloees:

Czpitnl projects - resiricts the wse of reverue bond, staiz revolving loan, and real property sabe
proceeds, and mlerest esammigs on sich procesds, o te constrastion of sapial projects.

Curtend princinal and intersst pasIEas - reporls resoumces accemointed for the next principal and
Arsterest pyTaMs.

Debs sgrvigs resesyes - reports resources sl aside o coves potanial fine dsficlencies it the camens
principzl anc ipferes paymenis sl

Crperplions sod mamierance - reporis resources st aside 10 cover operating and malstenance
expeises for ane manth,

Depreciarion - repoes fsoirses st aside 1o fund asset replacements.
Contingencess - repons resources sef aslde o mesl wnexpecicd combingencies,

Besimoied cash and cosh equivelesis aed investimentt &l June 30, 2007 and 2006 e
resitricted Far the following uses:

2007 IO
Capitad pl'l.':u:l.':ts P o1344.0103 & AR 2AWAID
Current principal ard irerest payments 6202 037 19,477 R0
fmmmm and mamtenancs | 951 480 1932070
De=precinbion 4,450,494 1 K2Z 5”7
Comtingeneches 1 V0, CR 1000 000

14950003 EO0ISLI09
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NOTE §— CAPTAL ARSETE

Balamee Halance
olune W, 3006 _Additions  Thispasnls  June 38, 20607
Land § 2661553 5 19031 % § 2RAOARZ
Deoreciable mses:

Buzldings 243,720, T0E AT AT 47 442 271,553,185

Sewer Lines 223814885 33311048 - 2631354833

Wastewater Treatment Plant equipenent 6LSTLAST 12490643 496,543 71,566,457

Crparaticnal eguipment 734,067 111.0% 101,483 44,578

ifios Famiture 46,0933 g1 R¥X? 43,345 alaA10

Wehicles $46, 748 134,045 177313 R, 180

Totnl enpital anseis being deprociaied 55018 EISIEIRY  4.45].428 G185 110,793
Less aooammlnted deprecinton

Tresermend (acilinies 155,203 502 0, M0 288 2130 Fke 170,773,564

Clperational equaipment 30,605 BOAZ7 101,485 410,047

Office famiture 250,704 R 495 43345 331,454

Vehicle 431,817 152,272 177312 406,777

Total accumukitad depreciation 15635871 _ 21004 653 2481438 _ 172072242

Titnl capital apazis baing deprecantsd, nee 379567 30 &2 500 311 - 443 (=R L]

Capital asscte, net RIRISETIY SALTO0GEN 3o B AASOM0.433

Balamce Ralancs
June 30,2005 _Additins | Disposals _June 30. 200
Land P iSRRG OF  WMAE §F - §  ASA13S)
Dhzreciahis assets:

Buildings 222936, 840 23803707 3,035,648 243 T2 T8

Sewer lines 207,656,034 21,158 851 - 22R.A14,585

Wastewater Treatement Flani equipmen 34,705,047 Ta34 560 LOTTAL9 61,571,697

Operaticoal eguipment RI3,577 59,784 148,754 TH4.5457

fice fumitre Aref, 193 48,0340 4F, 200 #56.933

Welueles 1L 100,621 158,863 et 744

Teaal capstal s bemg deprecined 487510800 53106571 447151 £15.955 938
Less sccumulated dsarecantsan

Treatmens Ecilities 140,370,980 17949179 40117567 [ 55,203,592

Crmerations| equapoment AT 407 BE, T B G AZLES

Oiffice fimmibars 254 K55 Hd, 148 46,200 i

Vehicle 410420 169260 _ [SER63 431217

Total secutulated depresinticn 140545062 _JEZ2R4.378 4471523 _ 156358718

Total capical assets bemng deprecatel, net _ 244975028 e g 0 . B o A K

Capital ussets, e L6 700560 5 MSSI641 5 = L _3I08TT

The Authoriny hes granted & stannery bien an she System o secure i revenus bonds and state

revodvimg lodrs,
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—_— dume i,

217 2606
Bood issuance cods 815289186 %1 14506808
Less accurnulated amoriszation 3 821 2505 ARG
Durfissred charges, pet B L0 AGS & 11910033

Amarizmbon of bond Bsumee coss for the year endod June 300 2007 and 2006 potabed
EE598.035 and $576,535, respoctively.

NOTE 7- REVENUE BONDS PAYABLE

A1 Jure 30, TOOT end 2006, the Authority was cbligated an various series of revenue honds
szl for purposs of construcling, sewer ard wasiewnter frewment facifities and munk lires.  Revenns
bonds outstending st Jume 30, 2007 and 2006 are ay follows:

2007 2k

Semizs W05 B refunding reverue bonds daled March 15, 2005
with interest &1 2,55 dn 5,07 percend povable semi-semally
beginning Seplember [, 2006, Bepinemg Mech 1, 2002,
anmial  prncipe] pyments mnoging fom $5,030000 @
E9 400,000 plus semi-annual paymens of interss o 2.55 w
507 percent & payvable troagh March 2021, £  ARAUEOOO  § 49595000

Serice 2003 revenss bonds dated Jarary 11, 2005 with snmual
principal peyments nnging fom $30000 o $20,055 000
plus imerest ot 2.4 to 488 percent payable sema-ammually
through Masch 2025, £2475,000 54,310,000

Semies 2002 refunding bonds dsied Deosmber 5, 2003, with
ansiual poncipal  poymenss  Tanping  from SSEDOD W
20000000, ples inberest st 250 dn 400 pecens peynble
semi-armusadly through March 1, 2003 1,135,000 4,240,000

Series 2000 refunding boods dated Masch 1, 2001 with aneual
proncipal pyments ranping from 51300000 10 59 665 D0l
pius imerest &t 350 o 5375 percent payahle semi-anmualiy
thrergh Mareh 1, 2021, 14,280,0ix] 16,125 400

Series 1995 refimding bonds daled Movember 1, 1996, with
anrmnl  pripcipal paymens manging from 595,000 o
L0500, plus mierest 21 425 to 500 percent payshle

semi=anmually through March 1, 2008, SRR 1730000
1 &H0,000 176, I 0N

Premiun: o Senss 200] refunding bends | 394,227 1, 710,87
Premium on Series 2002 refunding beods A0 BRI 123,585
Premium on Seres 2005 revenue bonds 4, 566,88] & 4015, B0
Premivm on Series 2005 B refurding sevenus borwds £07040E 7047993
183,001 411 1R9 446 317

Less currenl malustilies 5854006 444 W
Long-term portion £_1TL146505 S 1ERO0LALL

(o i)
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MOTE 7- REVENUE BONDS PAVABRLE, Continupd

Amirtizstica of bond premiums ipdled 5764907 for each of the years ended June 30, 2007 and
2.

Furure amoumnis regaired topay pencipal and miemest on reverue bands oulslending ot fure 30,
2007 are a follows:

June 30, _Principal  _ Interest  _ Totsl
3008 090000 F 0 B 44nsl6 ¥ 11530416
20 4 510,000 5,143 510 127531 810
2010 o4 G0, D00 075360 11,758,360
011 5,000,004 7831123 12841 122
2012 5,395,000 7,582,423 12977423
2013 - 21017 32000, 000 33 e 3E AGAM IS
012 - 2022 56,280,000 3,746,687 AL {126,687
2023 - 2028 __SES0S000  _ S790280 . 623RS250

SATGAROOU 5 1GAISIE  RATLANSIED

Frovizsans of the reverue bond agreements require the sathority B0 maintam user rates sufficlent
Lo genérsie net enmings 05 defined by v boond agrecmeni of at least 110 percent of the cordhined mmno]
principal ard interess pevmenis, make Gmely payment of principal and imtersst on all culsanding deb,
malntin reguired funds for debt service reserves, operatons and malnbenence expensss. depreciation and
contingsncies, and mwt vanous other general reguirements specifisd in the bond agresments, Management
belisves that the Acthooity wes in compliance with ihees covenants & Jute 30, 2007 2nd 2006,

The sevesoe bands are piable solely from and secumed by a pledee of the pross revesoss of the
Authenty.  As additional sscurity, the Autihoory has grasted & stabdtary lien on the Sysmem.

Interest sxpence on the revenue boods wialed £2,577.075 and £8, 703,507 fix the vears emded
Jane 30, 2007 and 20606, respectively,

= ¥ L A VARLE

At Jume 30, 2007 and 2004, the Aulborty was obligated op wnows saie revelang loans sseed for
purposes of conssrocting capisal =ssets, Siate revolving loan omounts outstanding a1 Jure 30, 2007 and 2006
ure nx follows:

. A || T

Mauldin Road Facility loan dsted December 15, 1989, Pmyable in
quarierly Irstallments of $21 41, inchuding interes mi 4,75 percent,
{hraegh July |, XHO 5 255505 % 11031
Brshy CreiReedy River tmank lines loan dacsd Jamuary 13, 1595,
Payoble in quanerly insallmenes of $79,319, including imeress at
4,00 percend, through April 1, 2016 TIEE 100 2551142
Muple Cresk |oan dated Auguat 9, 1990, Payable o quarierly
installments of 519377, inchading mterest m 4.50 percent, through
Mlay 1, 20011 28X 291 M350
Lower Heody WOATE kan dsted Sepeember 24, 1995, Pavable in
quisterly installments of 5372990, including imerest at 400

percent, drough Movember 1, 2020 FENT EN R & e K

{Cantinued)

49



= I BEFO VY i e

(Filder Creek Wastewater Tregoment Plant Upprade Phase 1 kan dated

Jume 23, 2000, Paveble in quartedly mstllmenis of 5164.1359,

including interest o 4,00 percent, through Febrasny 1, 2028, 6,524 290 6,543 023
Lower Reedy Wastewaler Trentment Plant Expansion Phase 11 losn

dsted June 10, 2005. Payable in quaserdy inssllments of 347,116,

beginning Septernber 1, 2007, including interest a1 3.00 percend,

threagh Seplemaer 1, 2027, 18,310,512 B.118,404
Ceorpes Cresk Wasiewnt=r  Treomnent  Plamr  lear  dared

haorvenber 29, W01, Payabde in quartedly instalimens of 3343,145,

beginning Jamuary 1, 2043, mcluding interest ot 4.00 porcent,

throagh Oclober 1, 7123, 13,773,584 16,273,640
Gilder Crosk Wastewster Treatment Plamt Upprade Phase 11 loan

dated March 31, 2003. Papsble in quoredy instllments of

$4623,835, including imterest ut 3.75 percent, through Aprl 1 2025 12,555.221 31979,213
Crecrges Creek Comveyanse Systemn Phase | loan dated Juns 10, 2003,

Faysble in quarterty installments of $122,548, Including Eneces) a

375 pervent. through Janoary 1, 2024, 5012483 5,750,554
Crewrges: Cresk Conveyares System Plasa 11 lien deied Februnry 20,

H0&, Payable in quantesly instdlments of $102934, inclsding

intenest ar 3,73 percent, through Seplember 1, 2024, 4. 787,328 < 081.387
Dardin Creck Wastewsler Treatmest Flani Upgrade and  Expanaion

loan dated Movember 14, 2006, Paysble in quartery instaliments of

FAE4,658, inchuding imterest at 3,50 pervent, through December 1,

iz A3 RG Z
111,941,282 105,316,381

Less cunrent maturities 5258 R3O 4336256
Lemg-term partion 5106662450  § OHSHL12S

Imtorest expense on the stute revalving loans totabed $3.360,672 and $4,127,634 for the years
endled June 30, 2007 and 2004, respectively,

Future amounts required o pay principsl and interest on state revolving boans outssanding at
Jure 30, 2067 are as follows:

Jumne 30, Primcipal —_Inferesy Tutal
2008 § SISEHM 5 4.0126.8% § 9385380
200 5,702,283 4,167,761 9,870,044
10 BA57 606 4,666,322 L1,324.008
2011 GO2T3M 3497372 9,524,702
012 5,046,117 3,276,119 9,222,736
2013 = 717 2,995 464 E2,705.440 45,793 900
018 - 222 . TIT 067 i,222,929 40,935 996
2023 - 1326 14633 455 10| 7064 . L565] 450

SALLO4LIET 5 J0TTNAEY  E1SLT1LI4%

{iComtmusd)
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Provisions of the state revolving loen npreements regaire the Authorty io use loan proceeds schely for
the puarposs af paying eligible project coats, sabeis e anmas] audit of its fnancial sialements by December
3 Lat, muincain user rales aulficient to make timely payment of principal snd inceres on all ouoisanding deb,
mingzin reguired funds for current pringipe] and inferes) payments, debl service e, opermations and
maintemance expenses, deprociation and comtingencies, review the adequecy of fE user rates &l lesst
enually, and meet verions other general requitemenss specified in the lman sgreements,  Management
believes that the Amthority was in compliance with these covenants at June 30, 2007 and 2006,

The state: revolving boans are secursd by @ pledpe of the gross revenees of the Authosity, As
acditicnal secusity, the Authority has granted 8 stamtory len o the Svetem.

- CHANGES 1N D CRMPE, TE EMCEY

Changes in lomg-temm debd and compersatod absences Far the years snded June 30, 2007 and 2006
are as follows:

2007

Bnlands st Balamnce at
Julv 12006 _Additions . Reductions _Jupe 30, 2007
Revenue bonds 5 176,160,000 3 - % 5580000 % 170430000
Stale revolvng leans 103,318 381 12 338 255 1,715,354 101,541,382
Compensared ghasnoes 552,063 SESZRE SRy 550487
2ZR0071,343 12,525 4490 o.074, 04 83,00, 744
Premiums on bond @esmoe 11385317 5 Ted 00h 12,521,411
St ASLG60 S 12923400 S10T3EON § 295542160

L1 -

Balsnce at Balance at
ulv 1, 2005 _Additlons  Heductions _Jume 30. 2006
Eeverme bonids o305 - % BRSO F 1T, 160,000
Stase revolving loans QT 5T 794 10,201 437 4 455 Ri2 162,318,381
Compensated sheemees S12.504 5T9.595 4uo 158 _ §9265d
231.083309] 10,780, T 11LR05010 280,071 743
Premiums on bood ssusnce 14080 23% . T4 90 [1 286397
£ 295146014 5 10TB05G2 § 10563916 §£ 293387660

In March 2003, the Authority defeased & portbon of its Series 2001 reveue bonds with cash
and cosh eguivalenis generated from the isuancs of its Series 2005 B revenue refunding beods. The
eash ard cash equivalents wers placed in cecrow for the purpose of penermting sufficient cash flows far
all fiture debt service payments oo the defessed debt, The ndvance refunding met the requirements of
an in-subsiance defessance and the defessed portion of the bonds was removed from the Authoriiy's
financizl statements, There was no significant difference bepasen the book value of the sefimded debs
and the amoent required o retire the debt. This advance refunding was undeetsien 1o reduce tatal debs
service payments over the next 32 vears by $3, 7100040 and resulted in an sconomis gain, or diffsrence
between the pres=nt value of the deb? sérvice payments on fhe old and new debt of $2,652.726.

Cratstamdimy; principel amounts of defeased borxds totaled $90,670,000 af June 30, 2007



e w7

At June M, 2007 the Authomity had commitmemts for vanows projecis lor the constrastion ard
scjuisition of proseny and squipment. Consmuction in progress s inclsded i the propsrty and eguipmest
balanos @5 treptment facilities, land, tunk Tines and squipment. The following sommarizes corsimsction
CONPECTS In progeess a1 June 30, 2007 o which sprificant additicanl work 8 io be performsd;

Tatal coniract
Comfract inzmrred thromgh Balunce o he
_Mumber  __ Project Name —_ameunt _June 30,3007 _performed
00 OT0H045  Pelham Expansion Fuazen1ze § 101057383 % 111,504
00 146024 (Gikder Cresk Phasge [| 51,282,601 51, ERY 453 T, L4k
00 BLS0UHWD  Lowes Reedy WWTE 20, 7B2 606 19,514,695 [,247, 507
O 1338472  Durbin Creek WWTP 42 555 B12 1148015 35,507,853
4 B1520272 Growe Creek Comveyancs System 8,853 575 1.676,784 6,6, 781
01 G153.002 Enores RiverBrushy Creek
Caollestion Sysiem 22,187 440 21.047,159 5140281
2 00240%32  Msoldin Rd WWTE Mod: hestlens 67,079 T R R 1067340
046 DI2EQLT  Adminisimiion Building §,391,351 374,158 6,017,193
Y 01290%4 Technical Planniig b, (48 302,508 383,520
ar oITaon FY OF Grwity Sewer & MH 54655 9535 13,556 3452 343
PI2648L027 E_ 240829711 % H5.65L316

Full-tims emplovess of the Authemty scoumulase wagzatson benefits ot 1 ta 2 days per moath,
hassd on lengik of seevice, up to 24 days per vear. Annuasl lsave in excess of 24 daye s December 515t of
euch year is forfeited. Annanl leave eomed up 1o 34 days is poid w emplovess upon sepamtion. fom
emplovment.  Accrued vacation benefits iotaled $500467 and S522062 at fune 30, 2007 and 2006,
respecinvely.

NOYE 12 - EMPLOYEE BENEFITY

Pension plam

Substantialty all of the Authorty's employess are members of the Sooth Carclins Resiremenr §vstem
{the "SCRE"y & cost-sharne owlisle-emalover pession plan admdntatered by e Retpemes
Division of the Smie Budget and Commd Board, The 5CR3 provides retirement and disahility
benafitz, coat of living sdjustments on ar adhoe bass, life nsance benofie and survivor benefis.
The Plan's pravisions ore cstahlished under Title & of the Smsth Corolma Cede of Laws. The 3CRS
iggues & pailicly available finanzial report that inctudes finarcial stacements and required informastion
for the South Caroblina Fetirement System.  Thal meport may be oblatned by woting the Sowth
Camaling Retirement Sysem, Post Office Box | 1960, Columbia, Fouth Carling 28321 1-1960 or by
calling 1-A00-Bas-0002.

{Contenued)
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Plan members are required fo comribaie 6,50 and 5,25 percent of their anraal covered salary for the
yesrs ended June 30, 2007 and 2006, respectively, and the Awharity is required to contribute a8 an
actuerislly deiermined tade, The iz is B.05 and 7.55 persent of onmaal covered payrodl for the years
ended June 34, 2007 and 2006, respectivedy, and .13 pereent of payroll is commribated to a growp life
ingurznss henefit for the participents Sor ench of the years ended Juse 30, 2007 apd 20046, Requirsd
contmibutioms saare made & [ percent and are summarized 25 follows:

Employer Employes
—SCRS —SCRS
Jane 30, 2007 0 T3V2I4 5 534585
Fune 30, 2006 581,263 498,545
Jure 30, 2015 S5THEST Ahh 2]

Deferred compensntion plan

The Authority offers fie employees a defermed compensnizon plan, eressd m acconlance witk Intemal
Bevenise Coda Section 457, whick is sdmanisiered and cormelled by the Stte of Seath Carolma.
The plan, available o &ll Authorty emploves, permits them 1o defier 0 portion of therr salary el
fusure years. Parseipation in the plan is aptiesal, The deferred compensetion & not mvmlable fo
empioyees until iermuinagion, retirement, death or unforesecable emergency, Porticipanis’ nghts undes
thiz plan 2 aqual o thoss of general creditors of the Authority n sn aneont squal to the fwr marke
valus of the deferred accound for each partizipant,

Cili%zreet (undsr shate contracy) is the program admanesator aff the 457 Flan,

Cither post-cnployment benefits
The Authority provides postretizement beakh and dentnl core bemefits for eligible retress and their
dependenty under the geme provisions as benefig provided (o exising employess. The Authoricy
pays 6 portien of tee monthly premiume for bealth and denenl care covernge for these retiresy m
Enounts ranging from $289 10 5645 with the retrees payleg the retsaindsr of the premaoms.  The
Authoridy's regular health snd dernl care benefit providers underarite the mxiree’s podicy. Retirees
sty nod convert the bemelil it an io-bien poymend 10 seeane soversge under ipdependent plans,

As of year end, there wene twenly employess that were receiving coverage benefite. The Aatharity
recopriess these expensss on 2 pay-ns-you-po basis, For the year snded June 30, 2007 and 2006, e
Authority paid $93.057 and $81,27, respectively, for these benellis,

NOTE [J - COMMITMENTS

The Authcesty mxintniresd n comtract with the Commissioners of the Public Wocks ol the City of
Gresnville, South Carelina to provide for codledtion of sewer servics charges through Fuly 31, 2006, This
apreement is cancelable by either party afler providing a twelve-moenth natics of indent. The e charped
is suhject o sdjustment annually hased upon the mamicipal cost mdes. The cost o the Authoniy for the
year ending June 30, 20T was agproximately §1,597, 0000 For the yvess endid Jume 30, 2005, billing
thasges; 10 the Authooty is sstimated to cost npprm:imql.l:'q,' 51545 K0,

a3



NOTE J4 - CONTINGENCIES

The Authorily pamicopales in vesious constraction projects sssisted by fedeml and simie
sgencice  Project rermibarsements arising from thess mrrengements whether recelved or receivable &t June
3, 2007 are gubsecs wo final mudh and adjustiment by such agencies, Reimbumsement claims oltimatesy
disallowed, if any, will be refundable 1o the respective agency. Based on prior sxpericnce and informetion
known i daie, the Aothority does pot enideipate that refunds, i amy, will he material 4o the hasic fnarcial
slarsments.

The Awmharity ls from tmme-le=time subject s vadous claims, legnl sctions and other masiers
asing vl of the normal condugt of the Awtharity's speratlons. s partcalar, the Authority (s negulory
mvolved im lewsuits refeted o acquinng nghls-of-way for 55 use, which reguirss o determrination of
mnouns of just compensation 1o be poid to the owners. Based on preor expesicncs and availabhe
information, fhe Authority does pol snlbeipale any lowsuils 1o be material g the hasic financial sinbernenis

The Autharity is exposed to varous Asks of lasses relatsd g0 docts; theft of, damage to, and
destmoction of aissts; ermors md omissions; injuries o employees; and naral dissiers. The Authority
masntams insuranes coverage throupgh the Smee of South Carcline, and has effectvely mansged sk
ihrough varos emplovee education and provention programs, Mo significant reductions in insurance
covernge have oocoammed from the pesor vear io the cumemnt year,  The omoum of sesilemenis has oot
exeotded insurence coverage for the vears endmg June 30, 2007, 2006, and 2003, The Authoriny belicves
that e grnpuant of actaal or potentlal clamms as of June 30, 2007 will nol mserially affect the financial
condition of the Authanty,
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STATISTICAL SECTION

This part of the Western Carclina Reglonal Sewer Authorly CAFR pressnts defailed
informafion a5 a conlexl for understanding what the information i the financial statemeants
and notes say abouf the Autharity's overall financial health,

Contenis

Financial Trends — These schedules contain trend Infarmation to help the reader understand
how the Aughority's financial performance and well-being have changed over fime,

Revenue Capaeily — These schedidss conlain iformalion 1o help the reader assess (he
Authority's maost significant kacal revenue sources.

Debt Capacity — These schedules present information to help the readsr assess the
afforzabllly of the Authority's cumend levels of cufstanding dett and the ability lo manage
debt in the future.

Demographic and Economic Information = These schedules offer demographic and
econamic indicators to help the reader understand the emvircament In which the Aulhonty

operales,

Operating Information — These schadulss contain sesvice and (nfrastructens data (o halp the
reader understand how The financial repon relates to fhe sendces the Authority provides.
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WESTERN CAROLINA REGIOMAL SEWER AUTHORITY

CUSTOMER STATISTICS

The fedlawing table ahowe the total numbar of accounls of the Aulhoiy frerm 1238-2007

Apcounks

120,003

Year

1968
1980
2000
2001
Hnz
00
2004
2005
2006
2007

Tetal
Actounts

B1,mad

54,3458

86TV

80,245
101,643
103273
105,612
108,158
111,123
115,242

10 YEAR CUSTOMER GROWTH

Percanlage
Change

2.2%
2.7
2,6%
2.8%
2.4%
1.6%
2.2%
2.4%
27%
4.3%

Exhibit &

110,000
00, D00

50,000 -

0,000

fabl

fass 2000 30 2002 2003
ear

61

2004 2005 2006 2007
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Exhiit 15

WESTERN CAROLINA REGIONAL SEWER AUTHORITY
GREENVILLE COUNTY, SOUTH CAROLINA
DEMOGRAPHIC STATISTICS-LAST TEM YEARS

Fiscal (31} Population  Per Capita i# School Parcant
‘fear Population Growth Incoma (2) Median Age Enrollmant (3} Unemployment (4)

1938 371,000 4.6% 2713 3g.2 BE, 188 Z.0%
1999 578,818 2.4% $23,852 365 549,135 2.0%
2000 33717 1.0% 328,743 3556 68,706 2.7%
2001 385,000 0.3% $29.105 357 58,361 3.2%
2002 390,000 1.5% Fifa 358 61,350 4.4%
2003 391,000 0.3% nia n'a 61,887 4.5%
2004 333,000 0.5% nie na B2.918 4.3%
2005 401 000 2.0% n'a n'a 63 604 4.4%
2008 407,000 1.5% nla nfa 65,287 5.B%
2007 417,166 2.5% 330,037 36 68,382 4.9%

n'a = not available

Sources:
i1} Greanyilla County Planning Commission (from Census data and projected estimates)

2 State Data Center, Divislon of Research and Stetistics
3 5. G, Department of Education

{4 &, C. Employmeant Security Commission and Labor Marked Inbasmaton
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Elliott Davis A v nsa
Arfountants and iness

REMRT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS DN INTERNAL
COMTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AMND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERMMENT AUMTING STANDARDS

Bioand of Commissioners
Weatern Carolina Regional Sewer Authonty
Cireenville, Sowth Camoling

We bave audited the finnncinl statements of Western Caroling Reglonal Sewer Autlarity (Lhe
Hamthoriny™) as of md for the year ended June 30, 2007, snd have jssued gur report therson dated
Cheteber 28, 2007, We conductad our owdit in sccordance with asditing standards generally sccepied m
the United States of Americs and the stapdards spplcable to frsncial andits contumed in Govermmand
Auditirg Starndards, B5ued by the Comptraller General of the United States.

[niemal Copral Cheer Finarsial Repoflmg

In planning and performing car audiy, we comaidered the Authont’s mtermal conirml over
financial repocting ss » basis for desipning our suditing procedures for the purpese of expressitg our
opinian om the financisl statements, bat not for the puspose of expresimg an opimen on the effeclivensss
of the Authority's mternal cantrol over financial reporting.  Accordingly, we do not express an cplalon
ua the effectiveness of the Autharty's imtersgl comtral over fnancial reporting

A contral deficiency exists when the design or cperation of o comfrol docs ot allow
mianagement ar emplovess, in the nommal course of performing their assfpned Bmepams, 1o prevent or
detect misstatements on a timely basis. A significant deficienoy 5 8 confrol deficiensy, ar combination
of control deficiencies, that adversely affects the entity's shility to initiaze, authorize, recond, process, or
repart financial dote reliahly in scoordanee with generally sooepted socaunting principles sisch that there
is more than a remate Likelthood that o misstasement of the entity's financizl stalemeets: (hal is mese than
inconssqeential will not be provested of detscted by ibe entity™s mbemal contmal,

A naberal weakneds is @ significant deficiency, or combingiion of sipeificant deflefencies,
that resalis m mone than a remote likelihood that o matesial missaaement of the fnsngial statements will
not be prevented o detecied by the enlity's internal control,

Our considerntion of intemal comfrol over financial epoing was bor the limived pupose
deseribed in the first perapraph of this section and would nol necsssarily sdeniify all deficiencies in
irtermal control that might be significant deficiencics or maierisl weakneses, We did nol destify any
deficiencies in imbernal control over financial reparting thal we consider 10 be maerial wenknesses, &
defined above,
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Complisnce and Ciber Matjers

Az pant of obiainkng reasonable sssurance about whether che Authorin's finascial stasenwents
are free of materinl misststement, we performed tests of fs compliance with ¢ertain provisions of lows,
regulations, contracts and greant agreements, noncompliance with which could have a direet and msterial
effect on the determimatéon of financinl siatement amognds.  However, prowviding an apanion on
compliance with those provisions was nol an objective of owr awlil, arsd sceondingly, we do ol express

such an opinion, The results of owr tests disclosed no inslances of noacempliones or ofher matters thal
are regquired 10 be reporved under Govermment Audlting Standands,

This report is intendsd soledy for the information and use of the Boerd of Commissisners,
mamapement, and bedernl awarding agencies and pass-through entitics &nd 15 nol mfended o be and

should not be used by anyone other than these specified parties.
¢ oligct Damn LLC

Greenville, South Carolina
Cleober 29, 26T
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REMMT OF INDEFENDENMT CERTIFIED PUBLIC ACCOUNTANTS
ON COMPLIANCE WITH REQUIREMENTS AFPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OME CIRCULAK A-133

Board of Commissicners
Western Carclinn Begioral Sewer Au.:h.nril:,-
Gireenville, South Careling

Complimes

We have aodited the complisnce of Westerm Casoliea Repional Sewer Awborty (the
“Aulboniy'™) with ke types of compliance raquirements descmbed mothe U, 5. Office of Mmagemeni
and Badget (OMB) Circular A-133 Complipnce Supplement that are applicable o each of lts major
lederal progrums for dhe vesr ended June 30, 2007, The Awbort’s major Federal programs are
identified in the summary of swlitor's results section of the sceompanying scheduole of findings and
questionsd costs,  Compliasce with the requizemsenis of laws, regulabions, cartrocts, end granis
zpplicable to each of its major fedem] progroms is the responsibility of the Authority's management,
Ciur responsibliin B o express an opknbon on fbe Authesiiy's complianoe besed on aar sudi,

Wie conducted our mudit of complinnce in necordonce with auditing standards penerally accepeed
i the Unived States of Amesica; the standards spplicable 10 fnancial auclis contained in Govermment
Auditing Standards, issped by the Comptroller General of the United States; and OMB Cirzular A-L33,
Auwdlis of Srates, Local Govermmenis, and Non-Proffi Qrparizations.  These sandands and OME
Cireular A-133 require that we plan and perform the audit to obtain reasoonhle sssunance about whether
nongompliznce with the types of compliance requiremsents referred to 2hove that could have a direct and
matersal effect on o major Federal program occumred,  An audil includes examining, on o tesi basis,
ovidence about the Auwthonty's compliance with ihose requirements and performing such other
procedures ag we considered necessary im ke circomstances. We helieve thot our madit p'r-:}!."iu:]:s B
rezsonahle hasis for owr epinion, Our audit does nod provide a Jopal determination of the Awhary's
compliance with thase reguiraments.,

In car opinion, Western Caralina Repional Sewer Authonty complied, in all matens] respects,
with Ul requiremsets referred to alsove thet are applicable o each of s major fedesal progroms for the
year ended June 30, 2007,

In ] ver li

The manapement of the Authosity 3 reaposathle Dar establishing and maintaining effective
imzrnal control over compliance with the requitements of lows, repalations, contragis, and grants
mpplicable to federal proprams. [n planning and perfosming cur amlil, we comsidered the Authonty's
imermal control over comspliance with requirements that could have o direct and material effect on a
migjor federal program in order fo determins owr auditing proceduncs for the purpose ol expressing our
cpinian an Enrt'lpli.m'ltl‘.' bt nat for the purpisse of expressing an opinian on the effectoveness of internal
contral over compliance. Accordingly, we do not express an opindon on the elTectivensss af the
Awthoriy ‘s intersal contrel over compliance.

)
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A pongrad dgflciescy inoan entliy's internal control over compliance exists when the design ar
Opara s ol a eomirol does nol albow managemenl or empkiess, in the nommal course u["pl:rfbrruing
their assigned funclions, to prevent or detect noncompliance with a type of complianees reguirement of a
federal program on a winely basis, A significant deficiency 15 a controd deficiency, or combiaativa of
comirol deficiencies, that ndversely aftects the entiny's ability 1o administer a federnl progmm such that
there {8 more thas & femote lkellhood thel pobeomplisnce with & type of compliznes roquiresnent of 2

federn] program that is more than inconscquentinl »ill mat be preventad or detected by the entity's
intemal contral,

A maienal weakness is a significand deficiency, or combination of significant deficiencies, thas
resulis in omere than a remoe Likelibood that macerial porcompliance with a rype of compliance
requirenent of o federal program will not he prevented ar detectsd by any entity's intemnl control,

Cur eonsideration of internal control over compliance was for the limited purpoese deseribed in
the fiest paragraph of this sceticn and would nat necessarily identify all deficiencies m inlemal contral
that might be significant deficiencies or material wesknesses, We did not entify eny deficiencics in
inpeenal contned over compliance that we consider w be materiol weaknesses, as defined above,

This report s Interded solely for the islfommaton and use of 1be Boamd af Commissioners,
rmanagement, el {ederal awonding ngencies omd pass-through entities and is ned intended to be ond
should niol be used by anyone ciber thas these specifiod pamies,

¢ Ohesk [osn LLC

Cirgenville, South Caroling
Ogtober 29, 2007
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WESTERN CAROLINA REGIONAL SEWER AUTHORITY
SCHEDULE QF FINDINGS AND UESTIONED CDSTS
Far the pear ended Juane 30, 2007

EUMMARY OF AUDIT RESULTS

-8

The mudivers repoe expresses an umquealified opinlon on the finenclal statements of tho Westen
Curolims Fegional Sewesr Authority (the “Authority™)

There were no material weaknesses or significant defledencies that are considered o be mabesial
wmbinesges disclossd] during the podst of the finencinl statemesnis,

Mo instances of noncompliancs material o the financial siaements of the Auhorny were
disclesesd during the nudit,

There were no meterial weaknesses oF significant defelences thar are congidered 10 be matenal
ik reses clischsed Eunng the audil of the major fedem] pward programs.

The muditar's repeet on compliance for the major federal awand programs for tse Autbarty
Eopreesid an uncualified apirion.

There were no audic findings relative to the major federal award peograima for the Awtlority,

The peoprom lested s 2 major progaen 15 the Emdironmental Protsction Apency —
Capitalization Grant for Seate Revolving Fumds, CFDA Mo, 66458

The {kreshedd for distnguishig Types A& and B progrems was S300,000,

The Authority was debermined 1o be o low-risk audives.

FINDIMGSE - FINANCTIAL STATEMENTS AUDIT

Mone,

FINIMMGS AND QUESTIONED COSTS = MAJOR FEDERAL AWARD PROGRAMNS
ALDIT

Mone.
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WEXTERN CARDEINA REGIONAL SEWER AUTHORITY
SCHEDULE 0F EXPENINTURES OF FEDERAL AWARDS
For tie pear ended Jone 30, 2007

ass-
Federal thromph Fuieral State
CTDA Gromtor's dishuwrsesemis! dishursements’
Mumber _ Mumber = expendifmres expenditares Tutal
Exviremsmenml Protsction Apeney:
I"assed through South Canalina
[repariment of Health
aed Enviroameninl Cosral
Capitabizalion Craml For Skalo
Hevlving Funds 55 SHF-3T-42 i 44RIE 5109334 ¥ 514251
SRF-1T-20 4. TES 46 50538482 [
SHF-370-47 = 26 110 1 A0R 339
5 503,344 ‘M § IJ-.,!lllIﬁ-H
* Mulor Propres
NOTE |- SUMEARY O0F SIGNTEMCAN T ACOQLNTING POLICIES

This Schedule of Exp-muﬂmn:s of Fedoral Awards has been preperex] om the socrual basis of
aotouming a3 secommended by the Govemmentad Accounting Standards Boord ord ihe Amsrican
Institate of Cegtified Public Accountants. Information in this schedale is presented in accondance
with e :mqnh"!nu!ulﬂ af OB Circalar A<133, "Audils of Santes, Local Governments, and MNon-

Profit Cegamizations,”
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